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FILING 

The H o n o r a b l e  J o c e l y n  G. B o y d  

C h i e f  C l e r k /  A d m i n i s t r a t o r  

F e b r u a r y  9, 2015 

P u b l i c  S e r v i c e  C o m m i s s i o n  o f  S o u t h  C a r o l i n a  

101 E x e c u t i v e  C e n t e r  D r i v e  

C o l u m b i a ,  S o u t h  C a r o l i n a  2 9 2 1 0  

K. Chad Burgess 

Associate General Counsel 

chad.burgess@scana.com 

RE: Petition of South Carolina Electric & Gas Company for Approval to Participate in 
a Distributed Energy Resource Program 

Dear Ms. Boyd: 

Enclosed for filing on behalf of South Carolina Electric & Gas Company is a Petition for 
Approval to Participate in a Distributed Resource Program ("Petition"). 

By copy of this letter, we are serving the South Carolina Office of Regulatory Staff with 
a copy of the enclosed Petition and attach a certificate of service to that effect. 

If you have any questions, please advise. 

KCB/kms 
Enclosure 

cc: Shannon Bowyer Hudson, Esquire 
Andrew Bateman, Esquire 
John W. Flitter 

Very truly yours, 

K. ChadB 

(all via electronic mail and U.S. First Class Mail w/enclosures) 

SCANA Services, Inc. - Legal Regulatory Department- 220 Operation Way- MC C222 - Cayce, South Carolina - 29033-3701- (803} 217-8141 
www.scana.com 

K. Chad Burgess
Associate General Counsel

chad.hurgessCBscana.com

February 9, 2015

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE: Petition of South Carolina Electric & Gas Company for Approval to Participate in
a Distributed Energy Resource Program

Dear Ms. Boyd:

Enclosed for filing on behalf of South Carolina Electric & Gas Company is a Petition for
Approval to Participate in a Distributed Resource Program (uPetition").

By copy of this letter, we are serving the South Carolina Office of Regulatory Staff with
a copy of the enclosed Petition and attach a certificate of service to that effect.

If you have any questions, please advise.

Very truly yours,

K. C

KCB/kms
Enclosure

CC: Shannon Bowyer Hudson, Esquire
Andrew Bateman, Esquire
John W. Flitter

(all via electronic mail and U.S. First Class Mail w/enclosures)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation yyay — MC C222- Cayce, South Carolina - 29033 3701- (803) 217 8141
www.scene.corn
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T H E  P U B L I C  S E R V I C E  C O M M I S S I O N  O F  

S O U T H  C A R O L I N A  

D O C K E T  N O .  2 0 1 5 - - E  

INRE: 

Petition of South Carolina Electric 
& Gas Company for Approval to 
Participate in a Distributed Energy 
Resource Program 

) 
) 
) 
) 

CERTIFICATE 
OF SERVICE 

This is the certify that I have caused to be served this day one (1) copy of South 

Carolina Electric & Gas Company's Petition for Approval to Participate in a 

Distributed Energy Resource Program via U.S. First Class Mail and electronic mail to 

the persons named below at the addresses set forth: 

Cayce, South Carolina 

Shannon Bowyer Hudson, Esquire 
Office of Regulatory Staff 

1401 Main Street, Suite 900 
Columbia, SC 29201 

shudson@regstaff.sc.gov 

Andrew Bateman, Esquire 
Office of Regulatory Staff 

1401 Main Street, Suite 900 
Columbia, SC 29201 

abateman@regstaff. sc. gov 

John W. Flitter 
Office of Regulatory Staff 

1401 Main Street, Suite 900 
Columbia, SC 29201 

jflitter@regstaff.sc.gov 

This 9th day of February 2015 

BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2015- -E

Petition of South Carolina Electric
& Gas Company for Approval to
Participate in a Distributed Energy
Resource Program

)

) CERTIFICATE
) OF SERVICE
)

This is the certify that 1 have caused to be served this day one (I) copy of South

Carolina Electric & Gas Company's Petition for Approval to Participate in a

Distributed Energy Resource Program via U.S. First Class Mail and electronic mail to

the persons named below at the addresses set forth;

Shannon Bowyer Hudson, Esquire
Office of Regulatory Staff

1401 Main Street, Suite 900
Columbia, SC 29201

Andrew Bateman, Esquire
Office of Regulatory Staff

1401 Main Street, Suite 900
Columbia, SC 29201

abateman re staff.sc. ov

John W. Flitter
Office of Regulatory Staff

1401 Main Street, Suite 900
Columbia, SC 29201

Cayce, South Carolina
This 9th day of February 2015
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C O M M I S S I O N  

OF 

S O U T H  C A R O L I N A  

D O C K E T  NO. 2 0 1 5 - -E 

In Re: Petition of South Carolina 
Electric & Gas Company for Approval 
to Participate in a Distributed Energy 
Resource Program 

) 
) 
) 
) 
) 

_____________________________) 

PETITION FOR APPROVAL 
TO PARTICIPATE IN A 

DISTRIBUTED ENERGY 
RESOURCE PROGRAM 

South Carolina Electric & Gas Company ("SCE&G" or "Company") hereby 

petitions the Public Service Commission of South Carolina ("Commission") for approval 

to participate in a distributed energy resource ("DER") program and for recovery of DER 

program costs as a separate component of the Company's overall fuel factor. This 

petition is filed pursuant to the provisions of the South Carolina Distributed Energy 

Resource Program Act ("DERP A"), Act No. 236 of 2014 codified as S.C. Code Ann. §§ 

58-39-110, et seq. and pursuant to S.C. Code Ann. § 58-27-865(A)(l). In accordance 

with the provisions of the DERP A and related statutes, SCE&G would respectfully show 

to the Commission the following: 

1 

BEFORE

THE PUBLIC SERVICE COMMISSION

OF

SOUTH CAROLINA

DOCKET NO. 2015- -E

In Re: Petition of South Carolina
Electric &. Gas Company for Approval
to Participate in a Distributed Energy
Resource Program

) PETITION FOR APPROVAL
) TO PARTICIPATE IN A
) DISTRIBUTED ENERGY
) RESOURCE PROGRAM
)

)

South Carolina Electric & Gas Company ("SCE&G" or "Company") hereby

petitions the Public Service Commission of South Carolina ("Commission") for approval

to participate in a distributed energy resource ("DER") program and for recovery of DER

program costs as a separate component of the Company's overall fuel factor. This

petition is filed pursuant to the provisions of the South Carolina Distributed Energy

Resource Program Act ("DERPA"), Act No. 236 of 2014 codified as S.C. Code Ann. $ )

58-39-110, et seq. and pursuant to S.C. Code Ann. $ 58-27-865(A)(1). In accordance

with the provisions of the DERPA and related statutes, SCE&G would respectfully show

to the Commission the following:
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I N T R O D U C T I O N  

1. SCE&G is a corporation duly organized and existing under the laws of the 

State of South Carolina, with its principal offices at 220 Operation Way, Cayce, South 

Carolina 29033. 

2. SCE&G 1s engaged in the business of generating, transmitting, and 

delivering electricity and providing electric service to the public for compensation. 

SCE&G owns and operates an integrated electric utility system that serves approximately 

686,000 customers in 24 counties in central and southern South Carolina. 

3. Corporate legal counsel for SCE&G in this proceeding are as follows: 

K. Chad Burgess 
Matthew W. Gissendanner 
South Carolina Electric & Gas Company 
Mail Code C222 
220 Operation Way 
Cayce, SC 29033 
(803) 217-8141 
chad. burgess@scana.com 
matthew .gissendanner@scana.com 

Private legal counsel for SCE&G in this proceeding are as follows : 

Belton T. Zeigler 
Pope Zeigler, LLC 
P.O. Box 11509 
Columbia, SC 29211 
(803) 354-4949 
bzeigler@popezeigler .com 

All correspondence and any other matters relative to this proceeding should be 

addressed to these representatives. 

2 

I. INTRODUCTION

1. SCE&G is a corporation duly organized and existing under the laws of the

State of South Carolina, with its principal offices at 220 Operation Way, Cayce, South

Carolina 29033.

2. SCE&G is engaged in the business of generating, transmitting, and

delivering electricity and providing electric service to the public for compensation.

SCE&G owns and operates an integrated electric utility system that serves approximately

686,000 customers in 24 counties in central and southern South Carolina.

3. Corporate legal counsel for SCE&G in this proceeding are as follows:

K. Chad Burgess
Matthew W. Gissendanner
South Carolina Electric & Gas Company
Mail Code C222
220 Operation Way
Cayce, SC 29033
(803) 217-8141
chad.burgess@scana.corn
matthew.gissendanner@scana.corn

Private legal counsel for SCE&G in this proceeding are as follows:

Belton T. Zeigler
Pope Zeigler, LLC
P.O. Box 11509
Columbia, SC 29211
(803) 354-4949
bzeigler@popezeigler.corn

All correspondence and any other matters relative to this proceeding should be

addressed to these representatives.
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G O A L S ,  B E N E F I T S  AND P R I N C I P A L  E L E M E N T S  O F  S C E & G ' S  D E R  

P R O G R A M  

4. The g o a l s  o f  S C E & G ' s  D E R  p r o g r a m  are to p r o m o t e  t h e  e s t a b l i s h m e n t  o f  a 

r e l i a b l e ,  e f f i c i e n t ,  a n d  d i v e r s i f i e d  p o r t f o l i o  o f  d i s t r i b u t e d  e n e r g y  r e s o u r c e s  for t h e  State o f  

S o u t h  C a r o l i n a  b y  e n c o u r a g i n g  i n v e s t m e n t  in d i s t r i b u t e d  s o l a r  p h o t o v o l t a i c  and o t h e r  

r e n e w a b l e  g e n e r a t i o n  p r o j e c t s .  

5. S p e c i f i c a l l y ,  S C E & G ' s  D E R  p r o g r a m  is s t r u c t u r e d  t o  s a t i s f y  t h e  

r e q u i r e m e n t s  o f  S.C. C o d e  Ann. § 5 8 - 3 9 - 1 3 0 ( C )  b y  d e v e l o p i n g  n o  l a t e r  t h a n  D e c e m b e r  

3 1 ,  2020, r e n e w a b l e  e n e r g y  facilities w i t h i n  S o u t h  C a r o l i n a  w i t h  an a g g r e g a t e  a m o u n t  o f  

i n s t a l l e d  n a m e p l a t e  g e n e r a t i o n  c a p a c i t y  e q u a l  to a t  l e a s t  t w o  p e r c e n t  o f  t h e  p r e v i o u s  five-

y e a r  a v e r a g e  o f  S C E & G ' s  r e t a i l  p e a k  d e m a n d  ( " F i v e - Y e a r  D e m a n d " ) ,  w h i c h  c u r r e n t l y  is 

84.5 m e g a w a t t s  ( " M W " ) .  

6. P r o j e c t i o n s  s h o w i n g  S C E & G ' s  D E R  goals, c a p a c i t y  a d d i t i o n s ,  a n d  

e x p e n s e s  y e a r - b y - y e a r  for t h e  years 2 0 1 5 - 2 0 2 0  ( t h e  " D E R  P l a n " )  are a t t a c h e d  h e r e t o  as 

E x h i b i t  A. 

E v a l u a t i o n  o f  D E R  T e c h n o l o g i e s  

7. S C E & G  h a s  e v a l u a t e d  t h e  c u r r e n t  p o t e n t i a l  for t i m e l y  i m p l e m e n t a t i o n  

w i t h i n  t h e  C o m p a n y ' s  s e r v i c e  t e r r i t o r y  o f  m u l t i p l e  t y p e s  o f  r e n e w a l  e n e r g y  r e s o u r c e s  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  s o l a r  p h o t o v o l t a i c  r e s o u r c e s ,  s o l a r  t h e n n a l  r e s o u r c e s ,  w i n d  

r e s o u r c e s ,  l a n d f i l l  gas r e s o u r c e s ,  l o w - i m p a c t  h y d r o e l e c t r i c  r e s o u r c e s ,  g e o t h e r m a l  

r e s o u r c e s ,  t i d a l  a n d  w a v e  e n e r g y  r e s o u r c e s ,  r e c y c l i n g  r e s o u r c e s ,  h y d r o g e n  fuel d e r i v e d  

3 

II. GOALS BENEFITS AND PRINCIPAL ELEMENTS OF SCE&G'S DER
PROGRAM

4. The goals of SCE&G's DER program are to promote the establishment of a

reliable, efficient, and diversified portfolio of distributed energy resources for the State of

South Carolina by encouraging investment in distributed solar photovoltaic and other

renewable generation projects.

5. Specifically, SCE&G's DER program is structured to satisfy the

requirements of S.C. Code Ann. $ 58-39-130(C) by developing no later than December

31, 2020, renewable energy facilities within South Carolina with an aggregate amount of

installed nameplate generation capacity equal to at least two percent of the previous five-

year average of SCE&G's retail peak demand ("Five-Year Demand"), which currently is

84.5 megawatts ("MW").

6. Projections showing SCE&G's DER goals, capacity additions, and

expenses year-by-year for the years 2015-2020 (the "DER Plan") are attached hereto as

Exhibit A.

Evaluation of DER Technolo ies

7. SCE&G has evaluated the current potential for timely implementation

within the Company's service territory of multiple types of renewal energy resources

including, without limitation, solar photovoltaic resources, solar thermal resources, wind

resources, landfill gas resources, low-impact hydroelectric resources, geothermal

resources, tidal and wave energy resources, recycling resources, hydrogen fuel derived
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10. T h e r e f o r e ,  S C E & G  has c o n c l u d e d  that, c o n d i t i o n a l  u p o n  f a v o r a b l e  

c u s t o m e r  r e s p o n s e ,  i f  r e a s o n a b l e  levels o f  s u b s i d i e s  are p r o v i d e d  for i n s t a l l a t i o n  o f  t h e s e  

f a c i l i t i e s  t h r o u g h  S C E & G ' s  D E R  P l a n ,  s o l a r  p h o t o v o l t a i c  g e n e r a t i o n  f a c i l i t i e s  c a n  

p r e s e n t l y  b e  d e p l o y e d  t h r o u g h o u t  S C E & G ' s  s y s t e m  t o  m e e t  t h e  e n e r g y  and r e l i a b i l i t y  

n e e d s  o f  c u s t o m e r s  as e n v i s i o n e d  b y  S.C. C o d e  A n n . §  58-39-130(C). 

11. The C o m p a n y  w i l l  c o n t i n u e  to m o n i t o r  a n d  e v a l u a t e  a d d i t i o n a l  t y p e s  o f  

r e n e w a l  e n e r g y  resources a n d  o t h e r  forms o f  D E R  p r o g r a m  o f f e r i n g s  for p o t e n t i a l  

i n c l u s i o n  i n  its D E R  p r o g r a m  w h e n  i m p l e m e n t a t i o n  o f  t h e m  w o u l d  be c o n s i s t e n t  w i t h  t h e  

goals o f  t h e  DERP A t o  c r e a t e  a r e l i a b l e  and e f f i c i e n t  p o r t f o l i o  o f  D E R  for t h e  State o f  

S o u t h  C a r o l i n a .  See S.C. Code Ann. § 58-39-110. The Company will propose including 

addition types of renewable energy resources in its DER program offerings as 

circumstances permit. 

4 

from renewable resources, combined heat and power from renewable resources and other

biomass resources.

8. Each of these types of resources are renewable energy resources as defined

by S.C. Code Ann. $ 58-39-120(F) and are also distributed energy resources as defined

by S.C. Code Ann. $ 58-39-120(C).

9. Based on its evaluation of these resources, the Company has determined

solar photovoltaic generation facilities currently represent the most cost effective,

practical and reliable DER that can be deployed within SCE&G's system to meet the

energy and reliability needs of its customers.

10. Therefore, SCE&G has concluded that, conditional upon favorable

customer response, if reasonable levels of subsidies are provided for installation of these

facilities through SCE&G's DER Plan, solar photovoltaic generation facilities can

presently be deployed throughout SCE&G's system to meet the energy and reliability

needs of customers as envisioned by S.C. Code Ann. $ 58-39-130(C).

11. The Company will continue to monitor and evaluate additional types of

renewal energy resources and other forms of DER program offerings for potential

inclusion in its DER program when implementation of them would be consistent with the

goals of the DERPA to create a reliable and efficient portfolio of DER for the State of

South Carolina. See S.C. Code Ann. $ 58-39-110. The Company will propose including

addition types of renewable energy resources in its DER program offerings as

circumstances permit.
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Utility-Scale DER Capacity 

13. Consistent with S.C. Code Ann. § 58-39-130(C), SCE&G's DER Plan 

provides for SCE&G to invest in or procure from others renewable energy facilities each 

with a nameplate capacity that is greater than one thousand kilowatts (1,000 kW AC) but 

not greater than ten thousand kilowatts (10,000 kW AC) ("Utility Scale" capacity). 

14. To meet the requirements of S.C. Code Ann. § 58-39-130(C), SCE&G's 

DER Plan provides for SCE&G to acquire by December 31, 2020, Utility Scale capacity 

from a qualifying facility subject to Section 210 of the Public Utility Regulatory Policies 

Act of 1978 ("Qualifying Facility") in an aggregated amount equal to at least one percent 

of Five Year Demand which is approximately 42 MW. 

15. SCE&G has begun the process of procuring 4.325 MW alternating current 

("AC") of solar photovoltaic generation in the form of projects to be located at the Otarre 

Solar Fann in Cayce and at the Leeds Avenue Solar Farm, in North Charleston, South 

Carolina. Construction on these projects is anticipated to be completed later in 2015. 

16. These facilities will be constructed on property owned by SCE&G and 

leased to solar developers. SCE&G will purchase the energy and capacity that they 

produce under 20 year power purchase agreements. 

1 7. SCE&G proposes that the cost of power purchase agreements associated 

with these Utility Scale DER projects, net of avoided energy costs, be included in 

5 

12. The DER programs and incentives offered in this initial stage of the

implementation of SCE&G's DER Plan may be modified or replaced in future years in

response to evolving market condition and customer preferences.

Utili -Scale DER Ca aci

13. Consistent with S.C. Code Ann. $ 58-39-130(C), SCE&G's DER Plan

provides for SCE&G to invest in or procure from others renewable energy facilities each

with a nameplate capacity that is greater than one thousand kilowatts (1,000 kW AC) but

not greater than ten thousand kilowatts (10,000 kW AC) ("Utility Scale" capacity).

14. To meet the requirements of S.C. Code Ann. $ 58-39-130(C), SCE&G's

DER Plan provides for SCE&G to acquire by December 31, 2020, Utility Scale capacity

from a qualifying facility subject to Section 210 of the Public Utility Regulatory Policies

Act of 1978 ("Qualifying Facility") in an aggregated amount equal to at least one percent

of Five Year Demand which is approximately 42 MW.

15. SCE&G has begun the process of procuring 4.325 MW alternating current

("AC") of solar photovoltaic generation in the form of projects to be located at the Otarre

Solar Farm in Cayce and at the Leeds Avenue Solar Farm, in North Charleston, South

Carolina. Construction on these projects is anticipated to be completed later in 2015.

16. These facilities will be constructed on property owned by SCE&G and

leased to solar developers. SCE&G will purchase the energy and capacity that they

produce under 20 year power purchase agreements.

17. SCE&G proposes that the cost of power purchase agreements associated

with these Utility Scale DER projects, net of avoided energy costs, be included in
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S.C. Code A n n . § §  5 8 - 2 7 - 8 6 5 ( A ) ( 1 )  a n d  58-39-140 . 

Customer-Scale DER Capacity 

18. Consistent with S.C. Code Ann. § 58-39-130(C), SCE&G's DER Plan 

provides for incentives to encourage its customers to purchase or lease DER facilities 

each with a nameplate capacity no greater than one thousand kilowatts (1,000 kW AC) 

("Customer-Scale" capacity). 

19. To meet the requirements of S.C. Code Ann. § 58-39-130(C), SCE&G's 

DER Plan provides for SCE&G to acquire Customer-Scale DER from a Qualifying 

Facility by December 31, 2020, with an installed nameplate generation capacity in an 

amount at least equal to one percent of Five Year Demand, or approximately 42 MW. 

20. Based on its evaluation of current technologies, SCE&G has determined 

that solar photovoltaic technology is the DER technology that currently can be deployed 

as Customer Scale DER capacity within its service territory in a reasonably cost-efficient, 

practical and reliable fashion. 

21. In satisfaction of the requirements of S.C. Code Ann. § 58-39-130(C), 

SCE&G's DER Plan targets a portion of the budgeted incentives to customers who 

purchase or lease solar photovoltaic facilities each no greater than twenty kilowatts (20 

kW AC) in nameplate capacity. The amount reserved is calculated to be sufficient to 

motivate such customers to install DER facilities with an aggregate nameplate capacity 

equal to at least 0.25% ofFive Year Demand by December 31,2020. 

6 

SCE&G's DER Plan and be treated as incremental DER costs to be computed and

recovered pursuant to the terms of S.C. Code Ann. I'l ( 58-27-865(A)(1) and 58-39-140.

Customer-Scale DER Ca aci

18. Consistent with S.C. Code Ann. $ 58-39-130(C), SCE&G's DER Plan

provides for incentives to encourage its customers to purchase or lease DER facilities

each with a nameplate capacity no greater than one thousand kilowatts (1,000 kW AC)

("Customer-Scale" capacity).

19. To meet the requirements of S.C. Code Ann. $ 58-39-130(C), SCE&G's

DER Plan provides for SCE&G to acquire Customer-Scale DER from a Qualifying

Facility by December 31, 2020, with an installed nameplate generation capacity in an

amount at least equal to one percent of Five Year Demand, or approximately 42 MW.

20. Based on its evaluation of current technologies, SCE&G has determined

that solar photovoltaic technology is the DER technology that currently can be deployed

as Customer Scale DER capacity within its service territory in a reasonably cost-efficient,

practical and reliable fashion.

21. In satisfaction of the requirements of S.C. Code Ann. $ 58-39-130(C),

SCE&G's DER Plan targets a portion of the budgeted incentives to customers who

purchase or lease solar photovoltaic facilities each no greater than twenty kilowatts (20

kW AC) in nameplate capacity. The amount reserved is calculated to be sufficient to

motivate such customers to install DER facilities with an aggregate nameplate capacity

equal to at least 0.25% of Five Year Demand by December 31, 2020.
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----

Structure of the Customer-Scale DER Incentives 

22. Under its DER Plan, SCE&G will seek to motivate certain customers to 

install Customer-Scale DER capacity by offering incentive rates for purchase by SCE&G 

of customer-generated solar photovoltaic power from a Qualifying Facility. 

23. For customers participating in these Customer-Scale DER programs, 

SCE&G will provide and install metering capable of measuring the full amount of the 

energy and capacity produced by the customer's DER. 

24. Customers participating in these DER programs shall be billed for all of 

their electrical consumption under standard retail electric rates. 

25. SCE&G shall compensate customers at incentive rates for the power 

produced by their DER generation measured in kilowatt-hours ("kWh") of 110 volt AC. 

26. All renewable energy credits generated by Customer-Scale DER Programs 

and other DER programs shall be held by SCE&G. 

27. The rate to be paid to customers participating in SCE&G's Customer Scale 

DER programs (the "DER Solar Photovoltaic Generation Purchase Rate") shall be set no 

less than annually based on a market assessment by SCE&G of the rate of incentive 

required to motivate sufficient customers . to install DER within the timetables for 

achieving the goals set forth in SCE&G's DER Plan. 

28. The DER Solar Photovoltaic Generation Purchase Rate as paid to the 

customer shall be in addition to the value of solar generation ("VOS") on SCE&G' s 

system computed according to the methodology approved by the Commission in Docket 

No. 2014-246-E. 

7 

Structure of the Customer-Scale DER Incentives

22. Under its DER Plan, SCE&G will seek to motivate certain customers to

install Customer-Scale DER capacity by offering incentive rates for purchase by SCE&G

of customer-generated solar photovoltaic power from a Qualifying Facility.

23. For customers participating in these Customer-Scale DER programs,

SCE&G will provide and install metering capable of measuring the full amount of the

energy and capacity produced by the customer's DER.

24. Customers participating in these DER programs shall be billed for all of

their electrical consumption under standard retail electric rates.

25. SCE&G shall compensate customers at incentive rates for the power

produced by their DER generation measured in kilowatt-hours ("kWh") of 110 volt AC.

26. All renewable energy credits generated by Customer-Scale DER Programs

and other DER programs shall be held by SCE&G.

27. The rate to be paid to customers participating in SCE&G's Customer Scale

DER programs (the "DER Solar Photovoltaic Generation Purchase Rate") shall be set no

less than annually based on a market assessment by SCE&G of the rate of incentive

required to motivate sufficient customers to install DER within the timetables for

achieving the goals set forth in SCE&G's DER Plan.

28. The DER Solar Photovoltaic Generation Purchase Rate as paid to the

customer shall be in addition to the value of solar generation ("VOS") on SCE&G's

system computed according to the methodology approved by the Commission in Docket

No. 2014-246-E.
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P r o g r a m  ( a  " D E R  

I n c e n t i v e  P o w e r  P u r c h a s e  C o n t r a c t " ) .  

30. These D E R  I n c e n t i v e  P o w e r  P u r c h a s e  C o n t r a c t s  s h a l l  s e c u r e  t o  the 

c u s t o m e r s  and t h e i r  s u c c e s s o r s  i n  i n t e r e s t  the r i g h t  to r e c e i v e  the D E R  S o l a r  P h o t o v o l t a i c  

G e n e r a t i o n  P u r c h a s e  R a t e  for a p e r i o d  o f t e n  (10) y e a r s .  

31. The D E R  S o l a r  P h o t o v o l t a i c  G e n e r a t i o n  P u r c h a s e  R a t e  for e a c h  c u s t o m e r  

shall b e  f i x e d  at the t i m e  t h a t  t h e  C u s t o m e r  s i g n s  D E R  I n c e n t i v e  P o w e r  P u r c h a s e  

Contract. T h e  VOS rate shall f l u c t u a t e  y e a r  to y e a r  as i t  is a d j u s t e d  by a n n u a l  filings w i t h  

the C o m m i s s i o n .  

32. In c u r r e n t  m a r k e t s ,  e c o n o m i e s  o f  s c a l e  s t r o n g l y  a f f e c t  the i n s t a l l e d  c o s t  o f  

s o l a r  facilities. F o r  t h a t  r e a s o n ,  SCE&G has d e t e n n i n e d  t h a t  h i g h e r  D E R  S o l a r  

P h o t o v o l t a i c  G e n e r a t i o n  P u r c h a s e  Rates are r e q u i r e d  for s m a l l e r  c a p a c i t y  s o l a r  

i n s t a l l a t i o n s .  

33. In this initial p h a s e  o f D E R  P l a n  i m p l e m e n t a t i o n ,  SCE&G p r o p o s e s  a D E R  

Solar P h o t o v o l t a i c  G e n e r a t i o n  P u r c h a s e  R a t e  as follows: 

• F o r  facilities up t o  20 kW n a m e p l a t e  c a p a c i t y  --$0.15 p e r  k W h  

above VOS. 

• F o r  facilities o f  n a m e p l a t e  c a p a c i t y  o f  2 0  k W  up to 100 k W  --$0.13 

p e r  k W h  a b o v e  V O S .  

• F o r  facilities o f  n a m e p l a t e  c a p a c i t y  o f  100 k W  or g r e a t e r  - - $ 0 . 0 9  p e r  

kWh above VOS. 

8 

29. To support long-term financing or leasing of the facilities, SCE&G

proposes to enter contracts with customers participating in the DER Program (a "DER

Incentive Power Purchase Contract").

30. These DER Incentive Power Purchase Contracts shall secure to the

customers and their successors in interest the right to receive the DER Solar Photovoltaic

Generation Purchase Rate for a period of ten (10) years.

31. The DER Solar Photovoltaic Generation Purchase Rate for each customer

shall be fixed at the time that the Customer signs DER Incentive Power Purchase

Contract. The VOS rate shall fluctuate year to year as it is adjusted by annual filings with

the Commission.

32. In current markets, economies of scale strongly affect the installed cost of

solar facilities. For that reason, SCE&G has determined that higher DER Solar

Photovoltaic Generation Purchase Rates are required for smaller capacity solar

installations.

33. In this initial phase of DER Plan implementation, SCE&G proposes a DER

Solar Photovoltaic Generation Purchase Rate as follows:

~ For facilities up to 20 kW nameplate capacity — $0.15 per kWh
above VOS.

~ For facilities of nameplate capacity of 20 kW up to 100 kW —$0.13
per kWh above VOS.

~ For facilities of nameplate capacity of 100 kW or greater —$0.09 per
kWh above VOS.
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S.C. C o d e  A n n .  5 8 - 3 9 - 1 3 0 ( C ) ( 3 )  r e q u i r e s  u t i l i t i e s  o f f e r i n g  D E R  p l a n s  t o  

p r o p o s e  m e a n s  to e n c o u r a g e  t a x  e x e m p t  e n t i t i e s  to b e c o m e  c u s t o m e r  g e n e r a t o r s  o r  

c u s t o m e r  g e n e r a t o r  l e s s e e s .  

36. A c c o r d i n g l y ,  S C E & G  p r o p o s e s  a S p e c i a l  D E R  S o l a r  P h o t o v o l t a i c  

G e n e r a t i o n  P u r c h a s e  R a t e  o f  $ 0 . 1 7  p e r  k W h  a b o v e  V O S  t o  b e  m a d e  a v a i l a b l e  to e n t i t i e s  

q u a l i f y i n g  f o r  S C E & G ' s  R a t e s  3 ( M u n i c i p a l i t i e s ) ,  12 ( C h u r c h e s )  a n d  2 2  ( S c h o o l s )  

( c o l l e c t i v e l y  " C h u r c h ,  S c h o o l  a n d  M u n i c i p a l  C u s t o m e r s " ) .  

3 7. S C E & G  p r o p o s e s  t h a t  t h e  S p e c i a l  D E R  S o l a r  P h o t o v o l t a i c  G e n e r a t i o n  

P u r c h a s e  R a t e  b e  a d m i n i s t e r e d  u n d e r  s a m e  t e r m s  a n d  c o n d i t i o n s  as s e t  f o r t h  a b o v e  for t h e  

D E R  S o l a r  P h o t o v o l t a i c  G e n e r a t i o n  P u r c h a s e  Rate. 

3 8 .  S C E & G  r e q u e s t s  t h a t  t h e  C o m m i s s i o n  a l l o w  i t  to i n c r e a s e  o r  d e c r e a s e  t h e  

D E R  S o l a r  P h o t o v o l t a i c  G e n e r a t i o n  P u r c h a s e  R a t e  o r  t h e  S p e c i a l  D E R  S o l a r  P h o t o v o l t a i c  

G e n e r a t i o n  P u r c h a s e  R a t e  a t  a n y  t i m e  w h e n  a c t u a l  p e n e t r a t i o n  r a t e s  as s h o w n  b y  

c u s t o m e r s '  a p p l i c a t i o n s  for D E R  I n c e n t i v e  C o n t r a c t s ,  N E M  i n c e n t i v e s  o r  o t h e r  

i n f o r m a t i o n  d e m o n s t r a t e  t h a t  e i t h e r  l o w e r  o r  h i g h e r  r a t e s  a r e  a d v i s a b l e  to m e e t  t h e  t a r g e t s  

c o n t a i n e d  i n  S C E & G ' s  D E R  P l a n .  A n y  s u c h  a d j u s t m e n t  w o u l d  n o t  a p p l y  r e t r o a c t i v e l y  

b u t  o n l y  t o  c u s t o m e r s  w h o  h a v e  n o t  y e t  b e e n  a p p r o v e d  for a D E R  I n c e n t i v e  P o w e r  

P u r c h a s e  C o n t r a c t .  A n y  s u c h  a d j u s t m e n t  w o u l d  r e q u i r e  a p p r o v a l  by t h e  C o m m i s s i o n  

b e f o r e  i t  c o u l d  t a k e  e f f e c t .  H o w e v e r ,  t h e  C o m p a n y  p r o p o s e s  t h a t  a f t e r  f i l i n g  for s u c h  

9 

34. These rates are subject to revision based on information and conditions

emerging between the filing of this application and the hearing in this matter.

35. S.C. Code Ann. 58-39-130(C)(3) requires utilities offering DER plans to

propose means to encourage tax exempt entities to become customer generators or

customer generator lessees.

36. Accordingly, SCE&G proposes a Special DER Solar Photovoltaic

Generation Purchase Rate of $0.17 per kWh above VOS to be made available to entities

qualifying for SCE&G's Rates 3 (Municipalities), 12 (Churches) and 22 (Schools)

(collectively "Church, School and Municipal Customers").

37. SCE&G proposes that the Special DER Solar Photovoltaic Generation

Purchase Rate be administered under same terms and conditions as set forth above for the

DER Solar Photovoltaic Generation Purchase Rate.

38. SCE&G requests that the Commission allow it to increase or decrease the

DER Solar Photovoltaic Generation Purchase Rate or the Special DER Solar Photovoltaic

Generation Purchase Rate at any time when actual penetration rates as shown by

customers'pplications for DER Incentive Contracts, NEM incentives or other

information demonstrate that either lower or higher rates are advisable to meet the targets

contained in SCE&G's DER Plan. Any such adjustment would not apply retroactively

but only to customers who have not yet been approved for a DER Incentive Power

Purchase Contract. Any such adjustment would require approval by the Commission

before it could take effect. However, the Company proposes that after filing for such
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S C E & G  r e q u e s t s  t h a t  t h e  C o m m i s s i o n  a l l o w  it to e x t e n d  t h e  b e n e f i t s  o f  t h e  D E R  S o l a r  

P h o t o v o l t a i c  G e n e r a t i o n  P u r c h a s e  R a t e  o r  t h e  Special D E R  Solar P h o t o v o l t a i c  

G e n e r a t i o n  P u r c h a s e  Rate, as u l t i m a t e l y  a p p r o v e d  by t h e  C o m m i s s i o n  in this d o c k e t ,  to 

c u s t o m e r s  w h o  i n s t a l l  q u a l i f y i n g  D E R  o n  o r  a f t e r  J a n u a r y  1, 2015, and e n t e r  a D E R  

I n c e n t i v e  P o w e r  P u r c h a s e  C o n t r a c t  w i t h  S C E & G  on a g o i n g - f o r w a r d  basis for t h e  o u t p u t  

o f  t h o s e  r e s o u r c e s .  

Community Solar 

40. SCE&G has determined that it is appropriate to offer a community solar 

DER program ("Community Solar DER Program") for customers (a) who wish to 

participate in DER Programs but are unable or are reluctant to install solar panels at their 

premises, (b) who wish to take advantage of the economies of scale and lower costs 

associated with large solar fanns, or (c) due to lack of income or tax-exempt status are 

unable to take advantage of tax credits associated with the installing DER. 

41. In furtherance of this program, SCE&G will enter contracts with solar 

developers for the installation of utility scale or other large solar fanns that are 

Qualifying Facilities on property owned by SCE&G and at sites where solar power can 

be effectively and economically integrated into SCE&G's electrical grid. 

42. SCE&G will enter power purchase agreements with these developers for 

the output of these facilities. Those power purchase agreements will include terms 

10 

approval it be allowed to suspend approval of new DER program applications pending

Commission action on its request.

39. To avoid delay in the marketing of Customer-Scale DER installations,

SCE&G requests that the Commission allow it to extend the benefits of the DER Solar

Photovoltaic Generation Purchase Rate or the Special DER Solar Photovoltaic

Generation Purchase Rate, as ultimately approved by the Commission in this docket, to

customers who install qualifying DER on or after January 1, 2015, and enter a DER

Incentive Power Purchase Contract with SCE&G on a going-forward basis for the output

of those resources.

40. SCE&G has determined that it is appropriate to offer a community solar

DER program ("Community Solar DER Program") for customers (a) who wish to

participate in DER Programs but are unable or are reluctant to install solar panels at their

premises, (b) who wish to take advantage of the economies of scale and lower costs

associated with large solar farms, or (c) due to lack of income or tax-exempt status are

unable to take advantage of tax credits associated with the installing DER.

41. In furtherance of this program, SCE&G will enter contracts with solar

developers for the installation of utility scale or other large solar farms that are

Qualifying Facilities on property owned by SCE&G and at sites where solar power can

be effectively and economically integrated into SCE&G's electrical grid.

42. SCE&G will enter power purchase agreements with these developers for

the output of these facilities. Those power purchase agreements will include terms

10
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S C E & G  and t h e  d e v e l o p e r  t o  a g r e e  to d e d i c a t e  all o r  p a r t  o f  t h e  s o l a r  p a n e l s  

c o m p r i s i n g  the facility to S C E & G ' s  C o m m u n i t y  S o l a r  D E R  p r o g r a m .  

43. U p o n  a g r e e m e n t  t o  d e d i c a t e  t h e s e  p a n e l s  t o  t h e  C o m m u n i t y  S o l a r  D E R  

P r o g r a m ,  t h e  d e v e l o p e r  w o u l d  o f f e r  t o  l e a s e  or s e l l  i n d i v i d u a l  s o l a r  p a n e l s  w i t h i n  t h e  

s o l a r  f a r m  t o  S C E & G  c u s t o m e r s .  

44. T h e  p r o g r a m  w i l l  b e  a v a i l a b l e  to r e s i d e n t i a l  c u s t o m e r s ,  a n d  Church, S c h o o l  

a n d  M u n i c i p a l  C u s t o m e r s .  I n d i v i d u a l  c u s t o m e r s  w o u l d  be l i m i t e d  t o  h o l d i n g  solar p a n e l s  

in o n l y  one C o m m u n i t y  S o l a r  D E R  P r o g r a m  p r e m i s e s  and t o  h o l d i n g  n o  more t h a n  t h e  

l e s s e r  o f  (a) 20 k W  o f  s o l a r  p a n e l s ,  or (b) 80% o f  their c o n n e c t e d  e l e c t r i c a l  l o a d  as 

d e t e r m i n e d  by SCE&G. 

45. U n d e r  the l e a s i n g  option, t h e  C o m m u n i t y  S o l a r  D E R  P r o g r a m  c o u l d  be 

s t r u c t u r e d  so t h a t  the s o l a r  d e v e l o p e r  c a n  t a k e  a d v a n t a g e  o f  t a x  b e n e f i t s  a s s o c i a t e d  w i t h  

i n s t a l l i n g  D E R  a n d  t h e r e b y  can p a s s  t h o s e  b e n e f i t s  o n  to c u s t o m e r s  in t h e  form o f  l o w e r  

costs o f  l e a s i n g  solar r e s o u r c e s .  T h e r e f o r e ,  t h e  C o m m u n i t y  S o l a r  D E R  P r o g r a m  

r e p r e s e n t s  a m e a n s  u n d e r  S.C. C o d e  Ann. § 58-39-130(C)(3) to encourage tax exempt 

entities to become customer generators or customer generator lessees. 

46. Under the Community Solar DER Program, SCE&G would enter a 

Community Solar Agreement with a customer. Under that agreement, SCE&G would 

agree to compensate the customer for each kWh of energy provided to the grid from its 

solar panels by means of a credit on the customer's bill equal to the VOS rate as applied 

to each kWh generated plus a DER incentive payment of$0.07 per kWh. 

11 

allowing SCE&G and the developer to agree to dedicate all or part of the solar panels

comprising the facility to SCE&G's Conununity Solar DER program.

43. Upon agreement to dedicate these panels to the Community Solar DER

Program, the developer would offer to lease or sell individual solar panels within the

solar farm to SCE&G customers.

44. The program will be available to residential customers, and Church, School

and Municipal Customers. Individual customers would be limited to holding solar panels

in only one Community Solar DER Program premises and to holding no more than the

lesser of (a) 20 kW of solar panels, or (b) 80% of their connected electrical load as

determined by SCE&G.

45. Under the leasing option, the Community Solar DER Program could be

structured so that the solar developer can take advantage of tax benefits associated with

installing DER and thereby can pass those benefits on to customers in the form of lower

costs of leasing solar resources. Therefore, the Community Solar DER Program

represents a means under S.C. Code Ann. $ 58-39-130(C)(3) to encourage tax exempt

entities to become customer generators or customer generator lessees.

46. Under the Community Solar DER Program, SCE&G would enter a

Community Solar Agreement with a customer. Under that agreement, SCE&G would

agree to compensate the customer for each kWh of energy provided to the grid from its

solar panels by means of a credit on the customer's bill equal to the VOS rate as applied

to each kWh generated plus a DER incentive payment of $0.07 per kWh.

11
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S C E & G .  T h e  r e s u l t i n g  a m o u n t  o f  e n e r g y  w i l l  be u s e d  t o  c a l c u l a t e  the c r e d i t  t h a t  w i l l  be 

p r o v i d e d  o n  t h e  c u s t o m e r ' s  e l e c t r i c  b i l l  for e a c h  b i l l i n g  p e r i o d .  

49. U n d e r  t h e  C o m m u n i t y  S o l a r  D E R  P r o g r a m ,  a n d  s p e c i f i c a l l y  to e n c o u r a g e  

low i n c o m e  c u s t o m e r s  a n d  t a x  e x e m p t  customers to p a r t i c i p a t e  in the p r o g r a m ,  S C E & G  

m a y  p r o v i d e  c e r t a i n  c u s t o m e r s  w i t h  f i n a n c i n g  for the u p f r o n t  capital c o s t s  t h a t  m a y  be 

a s s o c i a t e d  w i t h  t h e i r  p u r c h a s e  or l e a s e  o f  s o l a r  panels. S C E & G  r e q u e s t s  C o m m i s s i o n  

a p p r o v a l  for t h e s e  f i n a n c i n g  p a y m e n t s  t o  be t a k e n  as a d e d u c t i o n  against VOS p a y m e n t s  

and D E R  i n c e n t i v e  p a y m e n t s  to be made t o  c u s t o m e r s  u n d e r  t h e  C o m m u n i t y  S o l a r  

A g r e e m e n t  and to o t h e r w i s e  a p p e a r  o n  t h e  c u s t o m e r ' s  b i l l  for e l e c t r i c  service. 

Leasing 

50. SCE&G's DER Program includes a program for SCE&G's Church, School 

and Local Government Customers and Medium General Service customers to enter leases 

with customers for installation of solar panels on their premises that are Qualifying 

Facilities. 

12 

47. For billing purposes, the energy provided to SCE&G's system by the

customer will be deemed to be a pro rata share of the energy provided by the solar farm

in which the customer's leased solar panels are located.

48. The customer's pro rata share of the energy produced by that solar farm

will be computed by first calculating the percentage of the total kW capacity of the solar

facility that are represented by the kW capacity of the panels leased by the customer.

That percentage will then be applied to the output of the solar facility during the most

recent billing period for the power purchase agreement between the solar developer and

SCE&G. The resulting amount of energy will be used to calculate the credit that will be

provided on the customer's electric bill for each billing period.

49. Under the Community Solar DER Program, and specifically to encourage

low income customers and tax exempt customers to participate in the program, SCE&G

may provide certain customers with financing for the upfront capital costs that may be

associated with their purchase or lease of solar panels. SCE&G requests Commission

approval for these financing payments to be taken as a deduction against VOS payments

and DER incentive payments to be made to customers under the Community Solar

Agreement and to otherwise appear on the customer's bill for electric service.

~Leasin

50. SCE&G's DER Program includes a program for SCE&G's Church, School

and Local Government Customers and Medium General Service customers to enter leases

with customers for installation of solar panels on their premises that are Qualifying

Facilities.

12

ELEC
TR

O
N
IC
ALLY

FILED
-2021

April15
4:30

PM
-SC

PSC
-D

ocket#
2019-212-E

-Page
15

of53



P r o g r a m s .  

52. S C E & G  r e q u e s t s  C o m m i s s i o n  a p p r o v a l  for t h e s e  l e a s e  p a y m e n t s  to b e  

t a k e n  as a d e d u c t i o n  a g a i n s t  V O S  p a y m e n t s  a n d  D E R  i n c e n t i v e  p a y m e n t s  to be m a d e  t o  

c u s t o m e r s  u n d e r  t h e  o t h e r  D E R  P r o g r a m s  a n d  to o t h e r w i s e  a p p e a r  o n  t h e  c u s t o m e r ' s  b i l l  

for e l e c t r i c  s e r v i c e .  

NEM Incentive 

53. Attached hereto as Exhibit B is the settlement agreement (the "Settlement 

Agreement"), entered into by the South Carolina Office of Regulatory Staff, SCE&G, 

Duke Energy Carolinas, LLC, Duke Energy Progress, Inc. and 10 other parties and filed 

with the Commission on December 11, 2013, in Docket No. 2014-426-E. 

54. In that Settlement Agreement, the parties agreed, among other things, that 

SCE&G would offer DER incentives as credits to customers' net energy metering 

("NEM") bills. 

55. The credits envisioned in the Settlement Agreement are to be sufficient to 

reduce the charges that would otherwise be payable by such customers to a level 

comparable to the charges the customers would have paid if the customers received a 

credit for each kWh of energy generated by their DER equal to the Customer's retail 

electric rate per kWh (the "1: 1 Rate"). 

56. The NEM program offers a valuable alternative approach for customers 

who prefer to connect DERs that are Qualifying Facilities to SCE&G's system under 

such a rate structure. 

13 

51. Those leases would be available for customers qualifying for other DER

Programs.

52. SCE&G requests Commission approval for these lease payments to be

taken as a deduction against VOS payments and DER incentive payments to be made to

customers under the other DER Programs and to otherwise appear on the customer's bill

for electric service.

NEM Incentive

53. Attached hereto as Exhibit B is the settlement agreement (the "Settlement

Agreement"), entered into by the South Carolina Office of Regulatory Staff, SCE&G,

Duke Energy Carolinas, LLC, Duke Energy Progress, Inc. and 10 other parties and filed

with the Commission on December 11, 2013, in Docket No. 2014-426-E.

54. In that Settlement Agreement, the parties agreed, among other things, that

SCE&G would offer DER incentives as credits to customers'et energy metering

("NEM") bills.

55. The credits envisioned in the Settlement Agreement are to be sufficient to

reduce the charges that would otherwise be payable by such customers to a level

comparable to the charges the customers would have paid if the customers received a

credit for each kWh of energy generated by their DER equal to the Customer's retail

electric rate per kWh (the "1:1 Rate").

56. The NEM program offers a valuable alternative approach for customers

who prefer to connect DERs that are Qualifying Facilities to SCE&G's system under

such a rate structure.

13

ELEC
TR

O
N
IC
ALLY

FILED
-2021

April15
4:30

PM
-SC

PSC
-D

ocket#
2019-212-E

-Page
16

of53



" N E M  I n c e n t i v e " )  m u s t  v a r y  a c c o r d i n g  t o  the r a t e  u n d e r  w h i c h  t h e  

c u s t o m e r  o t h e r w i s e  r e c e i v e s  service. A c c o r d i n g l y ,  a D E R  i n c e n t i v e  m u s t  b e  p r o v i d e d  for 

c u s t o m e r s  r e c e i v i n g  s e r v i c e  on rates w i t h  d i f f e r e n t  p e r  k W h  charges. 

58. F o r  i n d i c a t i v e  p u r p o s e s ,  S C E & G  has d e t e r m i n e d  t h a t  t h e  i n i t i a l  N E M  

I n c e n t i v e  for c u s t o m e r s  r e c e i v i n g  s e r v i c e  u n d e r  R a t e  8, R e s i d e n t i a l ,  will be 

a p p r o x i m a t e l y  $ 0 . 0 9  p e r  kWh. 

Anticipated Benefits from SCE&G's DER Plan 

59. The initial phase of the implementation of SCE&G's DER Plan (the "Initial 

Phase") shall be one year. During this one year period, SCE&G's DER Plan is 

reasonably calculated to encourage investment in approximately 14.3 MW AC of 

nameplate DER renewable capacity through: 

1. Investment by SCE&G in 8.3 MW AC of Utility Scale solar 
photovoltaic generation; and 

11. Encouraging installation of 5.9 MW AC of Customer Scale 
solar photovoltaic generation, comprising 2.0 MW AC of 
solar photovoltaic generation of less than 20 kW nameplate 
capacity and 0.5 MW AC of Church, School and Local 
Government Customers' solar photovoltaic generation under 
the terms set forth below. 

60. During the second year of implementation, SCE&G's DER Plan IS 

reasonably calculated to encourage investment m approximately 3 7.6 MW AC of 

additional DER renewable capacity through: 

1. Investment by SCE&G in 24 MW AC of Utility Scale solar 
photovoltaic generation; and 

14 

57. In order to achieve a I:I Rate, the resulting DER incentive to NEM

customers (the "NEM Incentive") must vary according to the rate under which the

customer otherwise receives service. Accordingly, a DER incentive must be provided for

customers receiving service on rates with different per kWh charges.

58. For indicative purposes, SCE&G has determined that the initial NEM

Incentive for customers receiving service under Rate 8, Residential, will be

approximately $0.09 per kWh.

Antici ated Benefits from SCE&G's DER Plan

59. The initial phase of the implementation of SCE&G's DER Plan (the "Initial

Phase") shall be one year. During this one year period, SCE&G's DER Plan is

reasonably calculated to encourage investment in approximately 14.3 MW AC of

nameplate DER renewable capacity through:

i. Investment by SCE&G in 8.3 MW AC of Utility Scale solar
photovoltaic generation; and

Encouraging installation of 5.9 MW AC of Customer Scale
solar photovoltaic generation, comprising 2.0 MW AC of
solar photovoltaic generation of less than 20 kW nameplate
capacity and 0.5 MW AC of Church, School and Local
Government Customers'olar photovoltaic generation under
the terms set forth below.

60. During the second year of implementation, SCE&G's DER Plan is

reasonably calculated to encourage investment in approximately 37.6 MW AC of

additional DER renewable capacity through:

i. Investment by SCE&G in 24 MW AC of Utility Scale solar
photovoltaic generation; and

14
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S c a l e  

s o l a r  p h o t o v o l t a i c  g e n e r a t i o n ,  c o m p r i s i n g  4 . 4  M W  A C  o f  

s o l a r  p h o t o v o l t a i c  g e n e r a t i o n  o f  less t h a n  20 k W  n a m e p l a t e  

c a p a c i t y ,  a n d  2.3 M W  A C  o f  C h u r c h ,  S c h o o l  a n d  L o c a l  

G o v e r n m e n t  C u s t o m e r s '  s o l a r  p h o t o v o l t a i c  g e n e r a t i o n  u n d e r  

t h e  t e r m s  s e t  forth b e l o w .  

6 1 .  As s e t  forth i n  Exhibit A, the benefits to be achieved from full 

implementation of SCE&G's DER Plan between the Initial Period and December 31, 

2020, would include the addition to SCE&G's system of 94.9 MW AC of reliable, 

efficient, and diversified portfolio of distributed energy resources which would meet the 

goals and policies of the DERP A. 

62. In light of the uncertainties associated with customer and market response 

to its DER program, SCE&G request authority to immediately suspend approval of 

applications under any DER program when it has received commitments for installation 

of 110% or more of the anticipated cumulative MW AC capacity for that program. 

SCE&G further request authority to modify or amend the terms, conditions or 

requirements for participation in programs at any time and shall provide written notice to 

the Commission of those changes in its annual filings under S.C. Code Ann. § 58-27-865 

(Supp. 2014). 

III. LOCATIONAL BENEFITS, TARIFF CHANGES, ADDITIONAL 
INTEGRATION EXPENDITURES, BARRIERS TO DEPLOYMENT, 
PROJECTED COSTS, AND COST RECOVERY LIMITATIONS 

63. The locational benefit of implementing the Initial Phase of the Company's 

DER program will vary between Customer Scale and Utility Scale projects. 

15 

Encouraging installation of 13.6 MW AC of Customer Scale
solar photovoltaic generation, comprising 4.4 MW AC of
solar photovoltaic generation of less than 20 kW nameplate
capacity, and 2.3 MW AC of Church, School and Local
Government Customers'olar photovoltaic generation under
the terms set forth below.

61. As set forth in Exhibit A, the benefits to be achieved from full

implementation of SCE&G's DER Plan between the Initial Period and December 31,

2020, would include the addition to SCE&G's system of 94.9 MW AC of reliable,

efficient, and diversified portfolio of distributed energy resources which would meet the

goals and policies of the DERPA.

62. In light of the uncertainties associated with customer and market response

to its DER program, SCE&G request authority to immediately suspend approval of

applications under any DER program when it has received commitments for installation

of 110% or more of the anticipated cumulative MW AC capacity for that program.

SCE&G further request authority to modify or amend the terms, conditions or

requirements for participation in programs at any time and shall provide written notice to

the Commission of those changes in its annual filings under S.C. Code Ann. $ 58-27-865

(Supp. 2014).

III. LOCATIONAL BENEFITS TARIFF CHANGES ADDITIONAL
INTEGRATION EXPENDITURES BARRIERS TO DEPLOYMENT
PROJECTED COSTS AND COST RECOVERY LIMITATIONS

63. The locational benefit of implementing the Initial Phase of the Company's

DER program will vary between Customer Scale and Utility Scale projects.
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S c a l e  DER, S C E & G  has s e l e c t e d  t h e  C a y c e  a n d  N o r t h  

C h a r l e s t o n  sites w i t h  l o c a t i o n a l  c o n s i d e r a t i o n s  a n d  e f f i c i e n c i e s  i n  v i e w ,  and w i l l  

do t h e  s a m e  as a d d i t i o n a l  r e q u e s t s  for p r o p o s a l s  for U t i l i t y  S c a l e  r e s o u r c e s  a r e  

f o r m u l a t e d .  

b. T h e  l o c a t i o n a l  b e n e f i t s  o f  C u s t o m e r  S c a l e  p r o j e c t s  w i l l  d e p e n d  o n  

t h e  l o c a t i o n s  w h e r e  c u s t o m e r s  c h o o s e  t o  i n s t a l l  D E R .  A t  p r e s e n t ,  S C E & G  is n o t  

p r o p o s i n g  t h a t  any s p e c i a l  l i m i t a t i o n s  o r  i n c e n t i v e s  a p p l y  t o  C u s t o m e r  S c a l e  D E R  

i n  r e c o g n i t i o n  o f  l o c a t i o n a l  b e n e f i t s  o r  l i m i t a t i o n s .  S u c h  l i m i t a t i o n s  m a y  b e  

r e q u i r e d  i f D E R  i n s t a l l a t i o n s  b e c o m e  c o n c e n t r a t e d  o n  p a r t i c u l a r  c i r c u i t s .  

64. T h e  r e q u i r e d  t a r i f f  c h a n g e s  w i l l  be l i m i t e d  t o  t h e  s p e c i f i c  t a r i f f s  n e e d e d  t o  

e m b o d y  t h e  t e r m s  o f  t h e  D E R  p r o g r a m s  l i s t e d  h e r e i n .  P r o p o s e d  t a r i f f  l a n g u a g e  w i l l  b e  

p r o v i d e d  w i t h  t h e  C o m p a n y ' s  p r e - f i l e d  d i r e c t  t e s t i m o n y  i n  t h i s  docket. 

65. A d d i t i o n a l  u t i l i t y  e x p e n d i t u r e s  n e c e s s a r y  to i n t e g r a t e  c o s t - e f f e c t i v e  

d i s t r i b u t e d  e n e r g y  r e s o u r c e s  i n t o  t r a n s m i s s i o n  and d i s t r i b u t i o n  p l a n n i n g  w i l l  be p r o v i d e d  

to t h e  C o m m i s s i o n  as t h o s e  e x p e n d i t u r e s  are i d e n t i f i e d  and q u a n t i f i e d .  

66. B a r r i e r s  t o  d e p l o y m e n t  o f  the p r o g r a m s  p r o p o s e d  i n  t h e  I n i t i a l  P h a s e  o f t h e  

C o m p a n y ' s  D E R  p r o g r a m  i n c l u d e  c u s t o m e r  a w a r e n e s s ,  r e c e p t i v i t y  to s o l a r  p h o t o v o l t a i c  

i n s t a l l a t i o n s ,  a n d  a c c e p t a n c e  o f  t h e  e c o n o m i c s  o f  C u s t o m e r  S c a l e  DER; t h e  c a p a c i t y  o f  

s o l a r  c o n t r a c t o r s  s u f f i c i e n t  t o  m e e t  C u s t o m e r  S c a l e  d e m a n d  for s o l a r  i n s t a l l a t i o n s ;  and t h e  

l i c e n s i n g  o f  s u i t a b l e  n u m b e r s  o f  l e s s o r s  o f  C u s t o m e r  S c a l e  s y s t e m s  u n d e r  S.C. C o d e  A n n .  

§ 5 8 - 2 7 - 2 6 2 0 .  

16 

a. As to Utility Scale DER, SCE&G has selected the Cayce and North

Charleston sites with locational considerations and efficiencies in view, and will

do the same as additional requests for proposals for Utility Scale resources are

forinulated.

b. The locational benefits of Customer Scale projects will depend on

the locations where customers choose to install DER. At present, SCE&G is not

proposing that any special limitations or incentives apply to Customer Scale DER

in recognition of locational benefits or limitations. Such limitations may be

required if DER installations become concentrated on particular circuits.

64. The required tariff changes will be limited to the specific tariffs needed to

embody the terms of the DER programs listed herein. Proposed tariff language will be

provided with the Company's pre-filed direct testimony in this docket.

65. Additional utility expenditures necessary to integrate cost-effective

distributed energy resources into transmission and distribution planning will be provided

to the Commission as those expenditures are identified and quantified.

66. Barriers to deployment of the programs proposed in the Initial Phase of the

Company's DER program include customer awareness, receptivity to solar photovoltaic

installations, and acceptance of the economics of Customer Scale DER; the capacity of

solar contractors sufficient to meet Customer Scale demand for solar installations; and the

licensing of suitable numbers of lessors of Customer Scale systems under S.C. Code Ann.

) 58-27-2620.

16
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S.C. 

C o d e  A n n .  § 5 8 - 3 9 - 1 4 0  (B), S C E & G  p r o p o s e s :  

a. T h a t  t h e  fuel f a c t o r  e l e m e n t  to b e  i n c l u d e d  f o r  i n c r e m e n t a l  D E R  c o s t  

r e c o v e r y  be c a l c u l a t e d  as u n i f o r m  d o l l a r  v a l u e  p e r  c u s t o m e r  c l a s s  a p p l i c a b l e  t o  

e a c h  i n d i v i d u a l  c u s t o m e r ' s  b i l l .  

b. T h a t  t h e  c h a r g e s  b e  c a l c u l a t e d  a n d  t h a t  t h e  c a p s  b e  a p p l i e d  a c c o r d i n g  

t o  S C E & G ' s  e x i s t i n g  c u s t o m e r  c l a s s e s ,  s p e c i f i c a l l y  a) R e s i d e n t i a l  ( R e s i d e n t i a l ) ,  b )  

S m a l l  G e n e r a l  S e r v i c e  a n d  M e d i u m  G e n e r a l  S e r v i c e  ( C o m m e r c i a l ) ,  a n d  c) L a r g e  

G e n e r a l  S e r v i c e  ( I n d u s t r i a l ) .  

c. T h a t  t h e  a l l o c a t i o n  o f  c o s t s  b e t w e e n  c u s t o m e r  c l a s s e s  c o n f o r m  w i t h  

t h e  r e q u i r e m e n t s  o f  S.C. C o d e  A n n . §  5 8 - 2 7 - 8 6 5 ( A ) ( l ) .  

d. T h a t  f o r e c a s t e d  c o s t s  for each r e v i e w  p e r i o d  i n c l u d i n g  a n y  o v e r  o r  

u n d e r  c o l l e c t i o n  f r o m  t h e  p r i o r  p e r i o d  be a l l o c a t e d  t o  e a c h  c u s t o m e r  c l a s s  u n t i l  

s u c h  t i m e  as t h e  c o s t  caps a r e  m e t  for such class. A n y  c o s t s  t h a t  e x c e e d  t h e  c o s t  

cap for t h a t  c u s t o m e r  class w i l l  b e  c a r r i e d  o v e r  for c o l l e c t i o n  i n  future p e r i o d s  w i t h  

c a r r y i n g  c o s t s  as p r o v i d e d  i n  S.C. C o d e  A n n .  § 5 8 - 3 9 - 1 4 0 ( A ) ( 3 ) .  I n  f u t u r e  p e r i o d s ,  

u n r e c o v e r e d  c o s t s  from p r i o r  p e r i o d s  w i l l  be a l l o c a t e d  a c r o s s  t h e  c u s t o m e r  c l a s s e s  

b e f o r e  f o r e c a s t e d  costs r e l a t e d  to t h e  c u r r e n t  p e r i o d .  

IV. PRAYER FOR RELIEF 

WHEREFORE, South Carolina Electric & Gas Company respectfully requests that 

the Commission set the current matter for hearing and thereafter, pursuant to S.C. Code 

Ann. §§ 58-39-110, et seq., and S.C. Code Ann.§ 58-27-865(A)(l): 

17 

67. To ensure compliance with the cost recovery limitations contained in S.C.

Code Ann. $ 58-39-140 (B), SCE&G proposes:

a. That the fuel factor element to be included for incremental DER cost

recovery be calculated as uniform dollar value per customer class applicable to

each individual customer's bill.

b. That the charges be calculated and that the caps be applied according

to SCE&G's existing customer classes, specifically a) Residential (Residential), b)

Small General Service and Medium General Service (Conunercial), and c) Large

General Service (Industrial).

c. That the allocation of costs between customer classes conform with

the requirements of S.C. Code Ann. $ 58-27-865(A)(l).

d. That forecasted costs for each review period including any over or

under collection from the prior period be allocated to each customer class until

such time as the cost caps are met for such class. Any costs that exceed the cost

cap for that customer class will be carried over for collection in future periods with

carrying costs as provided in S.C. Code Ann. ( 58-39-140(A)(3). In future periods,

unrecovered costs from prior periods will be allocated across the customer classes

before forecasted costs related to the current period.

IV. PRAYER FOR RELIEF

WHEREFORE, South Carolina Electric & Gas Company respectfully requests that

the Commission set the current matter for hearing and thereafter, pursuant to S.C. Code

Ann. $ g 58-39-110, et seq., and S.C. Code Ann. $ 58-27-865(A)(1):

17
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P l a n  a n d  

the I n i t i a l  P h a s e  o f  t h a t  p l a n  a n d  t h e  costs and i n v e s t m e n t s  p r o p o s e d  h e r e i n ;  

2. A u t h o r i z e  t h e  Company to b e g i n  i m p l e m e n t a t i o n  o f  t h e  I n i t i a l  P h a s e  o f  

S C E & G ' s  D E R  Plan; 

3. A p p r o v e  t h e  i n c l u s i o n  o f  t h e  C a y c e  a n d  N o r t h  C h a r l e s t o n  D E R  p r o j e c t s  

w i t h  S C E & G ' s  D E R  Plan; 

4. A u t h o r i z e  t h e  Company t o  e x t e n d  the b e n e f i t s  o f  the D E R  S o l a r  

P h o t o v o l t a i c  G e n e r a t i o n  P u r c h a s e  R a t e  and Special D E R  S o l a r  

P h o t o v o l t a i c  Generation P u r c h a s e  R a t e  to c u s t o m e r s  w h o  install q u a l i f y i n g  

D E R  o n  or a f t e r  January 1, 2 0 1 5 ;  

5. F o r  a c c o u n t i n g  p u r p o s e s ,  o r d e r  t h e  C o m p a n y  t o  

a. R e c o r d  all s t a t u t o r i l y  a u t h o r i z e d  D E R  p r o g r a m  costs as a r e g u l a t o r y  

asset, 

b. C r e d i t  a g a i n s t  that a s s e t  the r e v e n u e s  a s s o c i a t e d  w i t h  i n c r e m e n t a l  

a n d  a v o i d e d  costs o f  D E R  p r o g r a m s  t h a t  are g e n e r a t e d  t h r o u g h  t h e  

fuel c l a u s e  c o m p o n e n t s  c a l c u l a t e d  p u r s u a n t  t o  S.C. Code A n n .  § 5 8 -

2 7 - 8 6 5 ( A ) ( l ) ,  

c. B o o k  c a r r y i n g  costs o n  t h e  u n r e c o v e r e d  b a l a n c e  o f  t h e  r e g u l a t o r y  

a s s e t  as p r o v i d e d  by S.C. C o d e  A n n . §  5 8 - 3 9 - 1 4 0 ( A ) ( 3 ) ,  a n d  

d. P r o v i d e  in future a n n u a l  filings for t h e  r e c o v e r y  o f  any r e s u l t i n g  

u n r e c o v e r e d  balances a l o n g  w i t h  o t h e r  a u t h o r i z e d  expenses. 

18 

l. Approve as reasonable and prudent the Company's proposed DER Plan and

the Initial Phase of that plan and the costs and investments proposed herein;

2. Authorize the Company to begin implementation of the Initial Phase of

SCE8cG's DER Plan;

3. Approve the inclusion of the Cayce and North Charleston DER projects

with SCE&G's DER Plan;

4. Authorize the Company to extend the benefits of the DER Solar

Photovoltaic Generation Purchase Rate and Special DER Solar

Photovoltaic Generation Purchase Rate to customers who install qualifying

DER on or after January 1, 2015;

5. For accounting purposes, order the Company to

a. Record all statutorily authorized DER program costs as a regulatory

asset,

b. Credit against that asset the revenues associated with incremental

and avoided costs of DER programs that are generated through the

fuel clause components calculated pursuant to S.C. Code Ann. ) 58-

27-865(A)(1),

c. Book carrying costs on the unrecovered balance of the regulatory

asset as provided by S.C. Code Ann. $ 58-39-140(A)(3), and

d. Provide in future annual filings for the recovery of any resulting

unrecovered balances along with other authorized expenses.

18
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O r d e r  t h e  C o m p a n y ,  s i m u l t a n e o u s l y  w i t h  i t s  2 0 1 6  a n n u a l  r e v i e w  o f  b a s e  

r a t e s  f o r  fuel c o s t s  a n d  a t  e a c h  s u c h  p r o c e e d i n g  t h e r e a f t e r ,  t o  f i l e  w i t h  t h e  

C o m m i s s i o n  i n f o r m a t i o n  s e t t i n g  f o r t h  a c t u a l  D E R  p r o g r a m  r e s u l t s ,  a c t u a l  

D E R  p r o g r a m  e x p e n d i t u r e s ,  u p d a t e d  p r o j e c t i o n s  o f  D E R  p r o g r a m  c o s t s  f o r  

t h e  c o m i n g  12 m o n t h  p e r i o d ,  t h e  b a l a n c e  o f  any o v e r  a n d  u n d e r  r e c o v e r y  o f  

D E R  p r o g r a m  c o s t s ,  a d j u s t m e n t s  i n  t h e  s e p a r a t e  c a p a c i t y  c o m p o n e n t  o f  t h e  

C o m p a n y ' s  o v e r a l l  f u e l  f a c t o r  t o  r e c o v e r  D E R  p r o g r a m  c o s t s ,  a n d  o t h e r  

m a t t e r s  a r i s i n g  u n d e r  t h e  D E R P  A ;  

7. A u t h o r i z e  t h e  C o m p a n y  t o  i n c l u d e  i n  i t s  b a s e  r a t e  c o m p o n e n t  f o r  fuel c o s t s  

s p e c i f i c  d o l l a r  a m o u n t s  p e r  c u s t o m e r  a c c o u n t  p e r  m o n t h  t h a t  a r e  r e a s o n a b l y  

f o r e c a s t e d  t o  b e  s u f f i c i e n t  t o  r e c o v e r  t h e  i n c r e m e n t a l  c o s t s  o f  t h e  

C o m p a n y ' s  D E R  p r o g r a m ,  i n c l u d i n g  f u t u r e  b e n e f i t s  i f  a n y  a s s o c i a t e d  w i t h  

D E R ,  a l l  i n  c o n f o r m i t y  w i t h  S.C. C o d e  A n n .  §§ 5 8 - 2 7 - 8 6 5 ( A ) ( l ) ;  5 8 - 3 9 -

140, a n d  5 8 - 4 0 - 2 0 ( F ) ( 6 ) ,  s a i d  a m o u n t s  t o  b e  r e v i e w e d  a n d  i n c l u d e d  i n  b a s e  

r a t e s  f o r  f u e l  a t  t h e  t i m e  o f  t h e  C o m p a n y ' s  2 0 1 6  a n n u a l  r e v i e w  o f  b a s e  r a t e s  

f o r  f u e l  c o s t s ;  a n d  

8. G r a n t  o t h e r  r e l i e f  as m a y  b e  a p p r o p r i a t e .  

[SIGNATURE PAGE FOLLOWS] 
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6. Order the Company, simultaneously with its 2016 annual review of base

rates for fuel costs and at each such proceeding thereafter, to file with the

Commission information setting forth actual DER program results, actual

DER program expenditures, updated projections of DER program costs for

the coming 12 month period, the balance of any over and under recovery of

DER program costs, adjustments in the separate capacity component of the

Company's overall fuel factor to recover DER program costs, and other

matters arising under the DERPA;

7. Authorize the Company to include in its base rate component for fuel costs

specific dollar amounts per customer account per month that are reasonably

forecasted to be sufficient to recover the incremental costs of the

Company's DER program, including future benefits if any associated with

DER, all in conformity with S.C. Code Ann. $ $ 58-27-865(A)(1); 58-39-

140, and 58-40-20(F)(6), said amounts to be reviewed and included in base

rates for fuel at the time of the Company's 2016 annual review of base rates

for fuel costs; and

8. Grant other relief as may be appropriate.

[SIGNATURE PAGE FOLLOWS]
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S o u t h  C a r o l i n a  

D a t e :  F e b r u a r y  9, 2 0 1 5  

2 0  

R e s p e c t f u l l y  s u b m i t t e d ,  

M a t t h e w  W . G i s s e n d a n n e r  

S o u t h  C a r o l i n a  E l e c t r i c  & G a s  C o m p a n y  

M a i l  C o d e  C 2 2 2  

2 2 0  O p e r a t i o n  W a y  

C a y c e ,  S C  2 9 0 3 3  

( 8 0 3 )  2 1 7 - 8 1 4 1  

c h a d .  b u r g e s s @ s c a n a . c o m  

m a t t h e w  . g i s s e n d a n n e r @ s c a n a . c o m  

B e l t o n  T. Z e i g l e r  

P o p e  Z e i g l e r ,  L L C  

P . O .  B o x  1 1 5 0 9  

C o l u m b i a ,  S C  29211 

( 8 0 3 )  3 5 4 - 4 9 4 9  

b z e i g l e r @ p o p e z e i g l e r  . c o m  

A t t o r n e y s  f o r  S o u t h  C a r o l i n a  E l e c t r i c  & 

G a s  C o m p a n y  

Respectfully submitted,

Matthew W. Gissendanner
South Carolina Electric k Gas Company
Mail Code C222
220 Operation Way
Cayce, SC 29033
(803) 217-8141
chad.burgess@scana.corn
matthew.gissendanner@scana.corn

Belton T. Zeigler
Pope Zeigler, LLC
P.O. Box 11509
Columbia, SC 29211
(803) 354-4949
bzeigler@popezeigler.corn

Attorneys for South Carolina Electric &
Gas Company

Cayce, South Carolina
Date: February 9, 2015
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A 

Summary Renewable Energy (Megawatts) 
2015 2016 2017 2018 2019 2020 Total 

Customer-Scale New Megawatts 5.9 13.6 7.5 7.3 6.6 5.7 46.6 
< 20 kW portion 2.0 4.4 3.2 3.0 2.8 2.4 17.8 

Tax Exempt portion 0.5 2.3 1.2 1.2 0.7 0.2 6.1 

% of Customer-Scale (Yearly) 13% 29% 16% 16% 14% 12% 100% 

% of Customer-Scale {Cumulative) 13% 42% 58% 74% 88% 100% 100% 

Utility-Scale New Megawatts 8.3 24.0 4.0 4.0 4.0 4.0 48.3 
% of Utility-Scale (Yearly) 17% 50% 8% 8% 9% 8% 100% 
% of Utility-Scale {Cumulative) 17% 67% 75% 83% 92% 100% 100% 

Total Renewable Energy New Megawatts 14.2 37.6 11.5 11.3 10.6 9.7 94.9 
% of Total (Yearly) 15% 40% 12% 12% 11% 10% 100%. 
% of Total (Cumulative) 15% 55% 67% 79% 90% 100% 100%1 

Summary Renewable Energy Program Costs 

2015 2016 2017 2018 2019 2020 Total 
Customer-Scale Renewable Energy Programs $876,438 $2,802,762 $3,776,436 $4,731,714 $5,635,746 $6,456,996 $24,280,092 
Utility-Scale Renewable Energy Programs $58,390 $1,495,003 $1,684,219 $1,873,435 $2,062,651 $2,251,867 $9,425,565 
General and Administrative $1,037,000 $548,000 $467,000 $467,000 $477,000 $477,000 $3,473,000 
Total Renewable Energy Programs $1,971,828 $4,845,765 $5,927,655 $7,072,149 $8,175,397 $9,185,863 $37,178,657 

EXHIBIT A

Summary Renewable Energy (Megawatts)

Customer-Scale New Megawatts
& 20 kW portion
Tax Exempt portion

2015
5.9
2.0
0.5

2016
13.6

2.3

2017
7.5
3.2
1.2

2018
7.3

3.0
1.2

2019
6.6
2.8
0.7

2020
5.7
2.4
0.2

Total
46.6
17.8

6.1
% of Customer-Scale (Yearly)

% of Customer-Scale (Cumulative)

13%

13%

29%

42% 58%

16Yo

74%

14Y
88%

12%

100%
100%
100Fo

Utility-Scale New Megawatts
% of Utility-Scale (Yearly)

% of Utility-Scale (Cumulative)

8.3

17%
17%

24.0
50Yo

67Yo

4.0
8Fo

75%

4.0
8F

83%

4.0
9%

92%

4.0
8%

100%

48.3
100Yo

1 OOFo

Total Renewable Energy New Megawatts
% of Total (Yearly)

% of Total (Cumulative)

14.2
15%
15%

37.6
40%
55Fo

11.5
12%
67Yo

11.3
12%
79%

10.6
11%
90%

9.7
10%

100%

94.9
100%
100%

Summary Renewable Energy Program Costs
2015 2016 2017 2018 2019 2020 Total

Customer-Scale Renewable Energy Programs
Utility-Scale Renewable Energy Programs
General and Administrative
Total Renewable Energy Programs

$876,438
558,390

$1,037,000
51,971,828

$2,802,762

$1,495,003

$548,000
54,845,765

$3,776,436 $4,731,714
$1,684,219 $1,873,435

$467,000 $467,000
$5,927,655 $7,072,149

$5,635,746 56,456,996 $24,280,092
$2,062,651 $2,251,867 59,425,565

$477,000 $477,000 $3,473,000
$8,175,397 $9,185,863 $37,178,657
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" P a r t y "  o r  c o l l e c t i v e l y ,  t h e  " P a r t i e s " )  a r e  

l i s t e d  o n  t h e  s i g n a t u r e  p a g e s  t h a t  f o l l o w .  T h e  f o l l o w i n g  P a r t i e s  m a y  b e  r e f e r e n c e d  h e r e a f t e r  as f o l l o w s :  

S o u t h  C a r o l i n a  O f f i c e  o f  R e g u l a t o r y  S t a f f ( " O R S " ) ;  D u k e  E n e r g y  C a r o l i n a s ,  L L C ,  D u k e  E n e r g y  

P r o g r e s s ,  I n c . ,  S o u t h  C a r o l i n a  E l e c t r i c  & G a s  C o m p a n y  ( i n d i v i d u a l l y ,  t h e  " U t i l i t y "  a n d  c o l l e c t i v e l y ,  t h e  

" U t i l i t i e s " ) ;  C e n t r a l  E l e c t r i c  P o w e r  C o o p e r a t i v e ,  I n c .  a n d  T h e  E l e c t r i c  C o o p e r a t i v e s  o f  S o u t h  C a r o l i n a ,  

I n c .  ( c o l l e c t i v e l y ,  t h e  " C o o p s " ) ;  S o u t h  C a r o l i n a  C o a s t a l  C o n s e r v a t i o n  L e a g u e ,  t h e  S o u t h e r n  A l l i a n c e  f o r  

C l e a n  E n e r g y ,  t h e  S o u t h  C a r o l i n a  S o l a r  B u s i n e s s  A l l i a n c e ,  L L C ,  S u s t a i n a b l e  E n e r g y  S o l u t i o n s ,  L L C ,  

S o l b r i d g e  E n e r g y ,  L L C ,  T h e  A l l i a n c e  f o r  S o l a r  C h o i c e ,  a n d  t h e  S i e r r a  C l u b  ( c o l l e c t i v e l y ,  t h e  " S o l a r  

P a r t i e s " ) .  

II. Introduction and Preamble 

1. The Parties believe that this Settlement Agreement is consistent with both the spirit and 
the letter of Act 236 ("the Act"). 

2. The Parties acknowledge and agree that this Settlement Agreement is a product of 
negotiations and includes compromises made in order to reach a comprehensive settlement that all Parties 
can support. The Parties accept this Settlement Agreement as a whole and agree not to challenge any 
term or part for the duration of this Settlement Agreement, which expires January 1, 2021. However, 
Parties are not precluded from participating in future proceedings to set and adopt policies which will be 
implemented after the expiration of this Settlement Agreement. If any term or part of this Settlement 
Agreement is not adopted, a Party reserves the right to withdraw from the Settlement Agreement pursuant 
to the steps in Section IV.2. 

3. The Solar Parties take the position (a) that due to environmental and other factors, if all 
inputs are fully quantified, the true value of solar would be such that each kilowatt hour ("kWh") of 
energy generated by a solar customer-generator, and intended primarily to offset part or all of the 
customer-generator's own electrical use, would be at least as valuable, for ratemaking purposes, as a kWh 
of power supplied to that customer from the Utility grid ("1:1 Rate"), and (b) that no charges specific to 
solar customer-generators should be levied. 

4. The Solar Parties, however, acknowledge that quantifying the value of certain benefits of 
solar power would be difficult and contentious at this time. In the interest of settlement, the Solar Parties 
are willing to agree to forego quantifying the value of certain benefits of solar power so long as the 1:1 
Rate can be achieved. 

5. The ORS, Utilities, and Coops take the position (a) that S.C. Code §§ 58-40-10, et seq., 
("the Net Metering Statute") requires net metering rates to be set based on the net cost to serve customer
generators; (b) that it would constitute a subsidy to Distributed Energy Resource ("DER") customers to 
value DER generation at a level higher than is indicated by the benefits quantifiable under the known and 
measurable standard for ascertaining costs in a ratemaking context, and (c) that by law any subsidy for 
DER generation should be captured in the Utility's DER Program ("DER Program") as a DER expense to 
be measured and recovered subject to the cost caps and other limitations that apply under S.C. Code § 58-
39-110. 

6. The ORS, Utilities, and Coops, however, acknowledge that those provisions of the Act 
were intended and designed to incent the development ofDER such as solar customer-generation, in 
South Carolina. In the interest of settlement, the Utilities are willing to agree to incent net metered DER 
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Exhibit B
Page t of 29

I. Parties to this Settlement Agreement

The parties to this Settlement Agreement (individually, the "Party" or collectively, the "Parties") are
listed on the signature pages that follow. The following Parties may be referenced hereafler as follows:
South Carolina Office of Regulatory Staff ("ORS"); Duke Energy Carolinas, LLC, Duke Energy
Progress, Inc., South Carolina Electric &; Gas Company (individually, the "Utility" and collectively, the
"Utilities"); Central Electric Power Cooperative, Inc. and The Electric Cooperatives of South Carolina,
Inc. (collectively, the "Coops"); South Carolina Coastal Conservation League, the Southern Alliance for
Clean Energy, the South Carofina Solar Business Alliance, LLC, Sustainable Energy Solutions, LLC,
Solbridge Energy, LLC, The Alliance for Solar Choice, and the Sierra Club (collectively, the "Solar
Parties").

II. Introduction and Preamble

1. The Parties believe that this Settlement Agreement is consistent with both the spirit and
the letter ofAct 236 {"the Act").

2. The Parties acknowledge and agree that this Settlement Agreeinent is a product of
negotiations and includes compromises made in order to reach a comprehensive settlement that all Parties
can support. The Parties accept this Settlement Agreement as a whole and agree not to challenge any
term or part for the duration of this Settlement Agreement, which expires January 1, 2021. However,
Parties are not precluded &om participating in future pmceedings to set and adopt policies which will be
implemented afier the expiration of this Settlement Agreement. If any tenn or part of this Settlement
Agreement is not adopted, a Party reserves the right to withdraw from the Settlement Agreement pursuant
to the steps in Section IV.2.

3. The Solar Parties take the position (a) that due to envimnmental and other factors, if all
inputs are fully quantified, the true value of solar would be such that each kilowatt hour ("kWh") of
energy generated by a solar customer-generator, and intended primarily to offset part or all of the
customer-generator*s own electrical use, would be at least as valuable, for ratemaking purposes, as a kWh
of power supplied to that customer &om the Utility gtid ("1:1 Rate"), and (b) that no charges specific to
solar customer-generators should be levied.

4. The Solar Parties, however, acknowledge that quantifying the value of certain benefits of
solar power would be difficult and contentious at this time. In the interest of settlement, the Solar Parties
are willing to agree to forego quantifying the value of certain benefits of solar power so long as the 1:1

Rate can be achieved.
5. The ORS, Utilities, and Coops take the position (a) that S.C. Code 8 58-40-10, et seq.,

("the Net Metering Statute") requires net metering rates to be set based on the net cost to serve customer-
generators; (b) that it would constitute a subsidy to Distributed Energy Resource ("DER") customers to
value DER generation at a level higher than is indicated by the benefits quantifiable under the known and
measurable standard for asceitaining costs in a ratemaking context, and (c) that by law any subsidy for
DER generation should be captured in the Utility's DER Program ("'DER Program") as a DER expense to
be measured and recovered subject to the cost caps and other limitations that apply under S.C. Code t) 58-
39-110.

6. The ORS, Utilities, and Coops, however, acknowledge that those provisions of the Act
were intended and designed to incent the development of DER such as solar customer-generation, in
South Carolina. In the interest of settlement, the Utilities are willing to agree to incent net metered DER
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U t i l i t i e s '  r e s p e c t i v e  D E R  P r o g r a m s ,  s u b j e c t  t o  t h e  

l i m i t a t i o n s  o f  S o u t h  C a r o l i n a  law. 

7. A s  a p r a c t i c a l  m e a n s  t o  b r i d g e  t h e  d i f f e r e n c e s  b e t w e e n  t h e  P a r t i e s  i n  t h e i r  p o s i t i o n s  i n  

t h i s  p r o c e e d i n g  a n d  w i t h o u t  a n y  P a r t y  w a i v i n g  o r  a b a n d o n i n g  i t s  p o s i t i o n s  r e l a t e d  t o  t h e  p r o p e r  

i n t e r p r e t a t i o n  o r  a p p l i c a t i o n  o f  t h e  N e t  M e t e r i n g  S t a t u t e  o r  a n y  o t h e r  m a t t e r  s e t  f o r t h  i n  t h i s  p r o c e e d i n g ,  

t h e  P a r t i e s  h a v e  a g r e e d  t o  r e s o l v e  t h e  m a t t e r s  a t  i s s u e  i n  t h i s  p r o c e e d i n g  b y  a g r e e i n g  a s  f o l l o w s :  

a. T h e  1:1 R a t e  s h a l l  b e  p r e s e r v e d  f o r  t h e  t e r m  o f  t h i s  S e t t l e m e n t  A g r e e m e n t  a s  s e t  f o r t h  

b e l o w ;  

b .  T h e  O R S  M e t h o d o l o g y ,  a s  d e f i n e d  b e l o w ,  s h a l l  b e  u s e d  t o  c o m p u t e  t h e  v a l u e  o f  D E R  

g e n e r a t i o n ;  

c. T h e  d i f f e r e n c e  b e t w e e n  t h e  v a l u e  o f D E R  g e n e r a t i o n ,  a s  c o m p u t e d  u s i n g  t h e  O R S  

M e t h o d o l o g y ,  a n d  t h e  1:1 R a t e  s h a l l  b e  t r e a t e d  a s  a D E R  p r o g r a m  e x p e n s e  a n d  c o l l e c t e d  

a c c o r d i n g l y  t h r o u g h  t h e  f u e l  c l a u s e .  T h i s  d i f f e r e n c e  s h a l l  n o t  b e  r e c o v e r e d  t h r o u g h  b a s e  

r a t e s ;  

d. T h e  o t h e r  t e r m s  o f  t h i s  S e t t l e m e n t  A g r e e m e n t ,  as s e t  f o r t h  b e l o w ,  d e t a i l  h o w  t h i s  

a r r a n g e m e n t  w i l l  b e  c a r r i e d  o u t .  

I D .  E l e m e n t s  o f  S e t t l e m e n t  P r o p o s a l  

1. W i t h i n  6 0  d a y s  o f  t h e  e f f e c t i v e  d a t e  o f  t h i s  S e t t l e m e n t  A g r e e m e n t ,  t h e  U t i l i t i e s  w i l l  e a c h  

f i l e  w i t h  t h e  P u b l i c  S e r v i c e  C o m m i s s i o n  o f  S o u t h  C a r o l i n a  ( " C o m m i s s i o n " )  a p p l i c a t i o n s  f o r  t h e  a p p r o v a l  

o f  t h e  i n i t i a l  D E R  P r o g r a m  c o n s i s t e n t  w i t h  t h e  t e r m s  o f  t h i s  S e t t l e m e n t  A g r e e m e n t  a n d  t h e  t e r m s  a n d  

c o n d i t i o n s  o f  t h e  A c t .  U t i l i t y  D E R  P r o g r a m s  w i l l  i n c l u d e  p r o v i s i o n s  f o r  i n c e n t i v e s  t o  r e s i d e n t i a l  a n d  

s m a l l  c o m m e r c i a l  c u s t o m e r s  a n d  w i l l  m a k e  n e w  t a r i f f s ,  a m e n d m e n t s  t o  e x i s t i n g  t a r i f f s ,  a n d / o r  p r o g r a m s  

a v a i l a b l e  t o  c u s t o m e r - g e n e r a t o r s  w i t h  p r o d u c t i o n  o f  l e s s  t h a n  2 0  k i l o w a t t  ( " k W ' ' )  ( " R e s i d e n t i a l / S m a l l  

C o m m e r c i a l " ) .  D E R  P r o g r a m s  w i l l  i n c l u d e  t h e  f o l l o w i n g  p r o v i s i o n s :  

a .  T h e  U t i l i t i e s  s h a l l  p r o p o s e  t o  m a k e  a v a i l a b l e  D E R  i n c e n t i v e s  a v a i l a b l e  t o  

R e s i d e n t i a l / S m a l l  C o m m e r c i a l  c u s t o m e r - g e n e r a t o r s  w i t h  p r o d u c t i o n  o f l e s s  t h a n  2 0  k W  

( " R e s i d e n t i a l / S m a l l  C o m m e r c i a l  D E R  I n c e n t i v e s " )  t h a t  p r o v i d e  t h e s e  c u s t o m e r 

g e n e r a t o r s  w i t h  a n  i n v e s t m e n t  i n c e n t i v e  ( i . e . ,  a n  u p - f r o n t  i n c e n t i v e  o r  r e b a t e )  a n d / o r  a 

f i x e d ,  p r o d u c t i o n - b a s e d  i n c e n t i v e  p a y m e n t .  T h e s e  i n c e n t i v e s  s h a l l  p r o v i d e  p r i c e 

c e r t a i n t y  t o  t h e  c u s t o m e r - g e n e r a t o r  o v e r  a d e f i n e d  t e r m .  

b .  I n  a g g r e g a t e  a n d  o v e r  t h e  D E R  p l a n n i n g  h o r i z o n ,  t h e  p r o p o s e d  R e s i d e n t i a l / S m a l l  

C o m m e r c i a l  D E R  I n c e n t i v e s  s h a l l  b e  r e a s o n a b l y  s u f f i c i e n t  t o  e n a b l e  t h e  U t i l i t i e s  t o  m e e t  

t h e  R e s i d e n t i a l / S m a l l  C o m m e r c i a l  c u s t o m e r - g e n e r a t o r  a d o p t i o n  t a r g e t s  e n u m e r a t e d  i n  

S . C .  C o d e §  5 8 - 3 9 - 1 3 0  ( C ) ( 2 ) .  

c. T h e  U t i l i t i e s  s h a l l  p r o p o s e  t o  m a k e  R e s i d e n t i a l / S m a l l  C o m m e r c i a l  D E R  I n c e n t i v e s  

a v a i l a b l e  t o  a l l  q u a l i f y i n g  c u s t o m e r - g e n e r a t o r s  o n  a n o n - d i s c r i m i n a t o r y  b a s i s  s u b j e c t  t o  

t h e  t e r m s  a n d  p r o v i s i o n s  o f  g e n e r a l  l a w ,  i n c l u d i n g  t h e  A c t ,  a n d  a n y  l i m i t a t i o n s  c o n t a i n e d  

t h e r e i n ,  u p  t o  a c u m u l a t i v e  c a p a c i t y  n o  l e s s  t h a n  0 . 2 5 %  o f  t h e  U t i l i t y ' s  p r e v i o u s  f i v e - y e a r  

a v e r a g e  S o u t h  C a r o l i n a  r e t a i l  p e a k  d e m a n d ,  a s  d e f m e d  b y  t h e  A c t .  

P a g e 2  o f 2 5  
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generation to achieve the 1:1 Rate during the term of this Settlement Agreement and to recover such
incentive costs &om customers as a component of the Utilities'espective DER Programs, subject to the
limitations of South Carolina law.

7. As a practical means to bridge the differences between the Parties in their positions in
this proceeding and without any Party waiving or abandoning its positions related to the proper
interpretation or application of the Net Metering Statute or any other matter set forth in this proceeding,
the Parties have agreed to resolve the matters at issue in this proceeding by agreeing as follows:

a. The 1:1 Rate shall be preserved for the term of this Settlement Agreement as set forth
below;

b. The ORS Methodology, as defined below, shall be used to compute the value of DER
generation;

c. The difference between the value of DER generation, as computed using the ORS
Methodology, and the 1:1 Rate shall be treated as a DER program expense and collected
accordingly through the fuel clause. This difference shall not be recovered through base
rates;

d. The other terms of this Settlement Agreement, as set forth below, detail how this
arrangement will be carried out.

III. Elements of Settlement Proposal

1. Within 60 days of the effective date of this Settlement Agreement, the Utilities will each
file with the Public Service Commission of South Carolina ("Commission") applications for the appmval
of the initial DER Program consistent with the terms of this Settlement Agreement and the terms and
conditions of the Act. Utility DER Programs will include pmvisions for incentives to residential and
small commercial customers and will make new tariffs, amendments to existing tariffs, and/or programs
available to customer-generators with production of less than 20 kilowatt ("kW") ("ResidentiaVSmafi
Commercial"). DER Programs will include the following provisions:

a. The Utilities shall propose to make available DER incentives available to
Residential/Small Commercial customer-generators with pmduction of less than 20 kW
("Residential/Small Commercial DER Incentives") that provide these customer-
generators with an investment incentive (i.e., an up-&ont incentive or rebate) and/or a
fixed, production-based incentive payment. These incentives shall pmvide price-
certainty to the customer-generator over a defined term.

b. In aggregate and over the DER planning horizon, the proposed Residential/Small
Commercial DER Incentives shall be reasonably sufficient to enable the Utilities to meet
the Residential/Small Commercial customer-generator adoption targets enuinerated in
S.C. Code tj 58-39-130 (C)(2).

c. The Utilities shall propose to make ResidenfiaVSmall Commercial DER Incentives
available to all qualifying customer-genemtors on a non-discriminatory basis subject to
the terms and provisions of general law, including the Act, and any limitations contained
therein, up to a cumulative capacity no less than 0.25% of the Utility's previous five-year
average South Carolina retail peak demand, as defined by the Act.
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2 0 1 5 ,  

a n d  t h e  d a t e  o n  w h i c h  t h e  C o m m i s s i o n  a p p r o v e s  e a c h  U t i l i t y ' s  D E R  a p p l i c a t i o n .  

e. T o  b e  e l i g i b l e  f o r  t h e  R e s i d e n t i a l / S m a l l  C o m m e r c i a l  D E R  I n c e n t i v e ,  t h e  c u s t o m e r 

g e n e r a t o r  m u s t  a g r e e  t o  t h e  i n s t a l l a t i o n  o f  m e t e r i n g  e q u i p m e n t ,  a s  s p e c i f i e d  b y  t h e  U t i l i t y ,  

s u f f i c i e n t  t o  r e a d  t h e  p r o d u c t i o n  o f  t h e  f a c i l i t y .  

f. T h e  U t i l i t i e s  s h a l l  i n c l u d e  i n  t h e i r  D E R  a p p l i c a t i o n s  a p r o v i s i o n  t h a t  a l l o w s  c u s t o m e r 

g e n e r a t o r s  t h e  o p t i o n ,  a t  t h e  e x p i r a t i o n  o f  t h e  t e r m  o f  a p a r t i c u l a r  D E R  I n c e n t i v e ,  t o  

r e q u e s t  a n d  r e c e i v e  s e r v i c e  u n d e r  a n y  a v a i l a b l e  s c h e d u l e  o r  t a r i f f  for w h i c h  t h e y  q u a l i f y .  

g. N o t h i n g  h e r e i n  i s  i n t e n d e d  t o  o b v i a t e  t h e  U t i l i t i e s '  s t a t u t o r y  o b l i g a t i o n  a s  e n u m e r a t e d  i n  

S.C. C o d e §  5 8 - 3 9 - 1 3 0  ( C ) ( 2 ) ( b )  t o  p r o v i d e  i n c e n t i v e s  t o  c u s t o m e r s  t o  p u r c h a s e  o r  l e a s e  

r e n e w a b l e  e n e r g y  f a c i l i t i e s  u p  t o  1 , 0 0 0  k W .  

h. T h e  r a t e  a n d  t a r i f f  s t r u c t u r e  u n d e r  w h i c h  R e s i d e n t i a l / S m a l l  C o m m e r c i a l  D E R  I n c e n t i v e s  

a r e  t o  b e  p r o v i d e d  s h a l l  b e  d e t e r m i n e d  i n  t h e  p r o c e e d i n g s  t o  c o n s i d e r  t h e  D E R  P r o g r a m  

f i l i n g s  o f  t h e  U t i l i t i e s .  

2. W i t h i n  6 0  d a y s  o f  t h e  a d o p t i o n  b y  t h e  C o m m i s s i o n  o f  a final, u n a p p e a l a b l e  o r d e r  t h a t  

a p p r o v e s  a n d  a d o p t s  t h e  t e r m s  o f  t h i s  S e t t l e m e n t  A g r e e m e n t  a s  t h e  g e n e r i c  n e t  m e t e r i n g  m e t h o d o l o g y  

r e q u i r e d  b y  S.C. C o d e §  5 8 - 4 0 - 2 0 ( F ) ( 4 )  o f  t h e  A c t ,  t h e  U t i l i t i e s  w i l l  e a c h  f i l e  w i t h  t h e  C o m m i s s i o n  

s e p a r a t e  a p p l i c a t i o n s  f o r  a p p r o v a l  o f  t h e  following: 

a. N e t  M e t e r i n g  T a r i f f s :  N e w  n e t  m e t e r i n g  t a r i f f s  ( t h e  ' ' N e t  M e t e r i n g  T a r i f f s " )  s h a l l  

i n c o r p o r a t e  t h e  t e r m s  o f  this S e t t l e m e n t  A g r e e m e n t  a s  w e l l  a s  t h e  t e r m s  d e f i n e d  i n  S . C .  

C o d e §  5 8 - 4 0 - 1 0 ,  i n c l u d i n g  a l l o w a b l e  c u s t o m e r - g e n e r a t o r  s y s t e m  s i z e  u p  t o  1 , 0 0 0  k W ,  

n e t  m e t e r i n g  c a p a c i t y  c a p ,  a n n u a l  k W h  c r e d i t  r e c o n c i l i a t i o n ,  a n d  o t h e r  t e r m s  a n d  

c o n d i t i o n s  r e q u i r e d  b y  t h e  A c t  f o r  n e t  m e t e r i n g  t a r i f f s  a d o p t e d  u n d e r  i t s  p r o v i s i o n s .  

S e t t l e m e n t  A g r e e m e n t  A t t a c h m e n t  B i s  i l l u s t r a t i v e  o f  t h e  N e t  M e t e r i n g  T a r i f f s  a n d  t h e  

r e q u i r e d  t a r i f f  c o m p o n e n t s .  

b .  N e t  M e t e r i n g  I n c e n t i v e s :  A N e t  M e t e r i n g  I n c e n t i v e ,  f u n d e d  t h r o u g h  a D E R  P r o g r a m  

( " D E R  N E M  I n c e n t i v e " ) ,  shall b e  a p p l i e d  t o  q u a l i f y i n g  n e t  m e t e r i n g  c u s t o m e r s  s u f f i c i e n t  

t o  m a k e  s u c h  c u s t o m e r - g e n e r a t o r s '  b i l l s  e q u a l  t o  t h e  b i l l s  t h e y  w o u l d  h a v e  r e c e i v e d  i f  t h e  

p o w e r  g e n e r a t e d  b y  t h e i r  D E R  f a c i l i t i e s  w e r e  v a l u e d  a t  t h e  1:1 R a t e .  

i. The DER NEM Incentive will be applied to customer-generators receiving 
service under the Net Metering Tariffs prior to January 1, 2021. DER NEM 
Incentives shall be available to these customers through December 31, 2025, or 
until these customers elect to receive service under a different tariff, whichever 

occurs first. 
ii. Net Metering Tariffs shall reference any Commission order(s) approving the 

terms of this Settlement Agreement which addresses the calculation ofDER 
NEM Incentives. DER NEM Incentives will not be separately stated on each net 
metering customer's bill. All DER NEM Incentives shall be treated as 
Incremental Costs as defined in S.C. Code§ 58-39-140. 

iii. Any DER Program must conform to the terms of this Settlement Agreement to 
trigger the requirement under this Settlement Agreement that the Utilities 
implement its Net Metering Tariff and DER Program. The Utilities shall propose 
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d. The Utilities shall propose to make Residential/Small Commercial DER Incentives
available retroactively to customer-generators who interconnect between January 1, 2015,
and the date on which the Commission approves each Utility's DER application.

e. To be eligible for the ResidentiaVSmall Commercial DER Incentive, the customer-
generator must agree to the installation of metering equipment, as specified by the Utility,
sufficient to read the production of the facility.

f. The Utilities shall include in their DER applications a provision that allows customer-
generators the option, at the expiration of the term of a particular DER Incentive, to
request and receive service under any available schedule or tariff for which they qualify.

g. Nothing herein is intended to obviate the Utilities'tatutory obligation as enumerated in
S.C. Code ti 58-39-130 (C)(2)(b) to provide incentives to customers to purchase or lease
renewable energy facilities up to 1,000 kW.

h. The rate and tariff structure under which Residential/Small Commercial DER Incentives
are to be provided shall be determined in the proceedings to consider the DER Program
filings of the Utilities.

2. Within 60 days of the adoption by the Commission of a final, unappealable order that
approves and adopts the terms of this Settlement Agreement as the generic net metering methodology
required by S.C. Code I) 58-40-20(F)(4) of the Act, the Utilities will each file with the Commission
separate applications for approval of the following:

a. Net Metering Tariffs: New net metering tariffs (the "Net Metering Tariffs") shall
incorporate the terms of this Settlement Agreement as well as the terms defined in S,C,
Code 1'1 58-40-10, including allowable customer-generator system size up to 1,000 kW,
net metering capacity cap, annual kWh credit reconciliation, and other terms and
conditions required by the Act for net metering tariffs adopted under its provisions.
Settlement Agreement Attachment B is illustrative of the Net Metering Tariffs and the
required tariff conqionents,

b. Net Metering Incentives: A Net Metering Incentive, funded through a DER Program
("DER NEM Incentive*'), shall be applied to qualifying net metering customers sufficient
to make such customer-generators'ills equal to the bills they would have received if the
power generated by their DER facilities were valued at the 1:1 Rate.

i. The DER NEM Incentive will be applied to customer-generators receiving
service under the Net Metering Tariffs prior to January 1, 2021. DER NEM
Incentives shall be available to these customers through December 31, 2025, or
until these customers elect to receive service under a different tarifi; whichever
occurs first.

ii. Net Metering Tariffs shall reference any Commission order(s) approving the
terms of this Settlement Agreement which addresses the calculation of DER
NEM Incentives. DER NEM Incentives will not be separately stated on each net
metering customer's bill. All DER NEM Incentives shall be treated as
Incremental Costs as defined in S.C. Code i'1 58-39-140.

iii. Any DER Program must conform to the terms of this Settlement Agreement to

trigger the requirement under this Settlement Agreement that the Utilities
implement its Net Metering Tariff and DER Program. The Utilities shall propose
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U t i l i t y ' s  f i v e 

y e a r  a v e r a g e  S o u t h  C a r o l i n a  r e t a i l  p e a k  d e m a n d ,  w h i c h  i s  t h e  s t a t u t o r y  c a p  o n  n e t  

m e t e r i n g  c u s t o m e r s  u n d e r  t h e  A c t ,  o r  u n t i l  t h e  e x p i r a t i o n  o f  t h i s  S e t t l e m e n t  

A g r e e m e n t ,  w h i c h e v e r  o c c u r s  first. 

3, T h e  n e t  m e t e r i n g  a n d  D E R  p r o g r a m  a p p l i c a t i o n s  w i l l  b e  c o n s i d e r e d  i n  s e p a r a t e ,  U t i l i t y 

s p e c i f i c  d o c k e t s  b e f o r e  t h e  C o m m i s s i o n .  A l l  i s s u e s  r e l a t e d  t o  n e t  m e t e r i n g  r a t e s  a n d  D E R  

p r o g r a m s  n o t  a d d r e s s e d  i n  t h i s  S e t t l e m e n t  A g r e e m e n t  w i l l  b e  a d d r e s s e d  i n  t h e s e  U t i l i t y 

s p e c i f i c  p r o c e e d i n g s ,  a s  a p p r o p r i a t e .  A l l  i n t e r e s t e d  p a r t i e s  s h a l l  h a v e  t h e  r i g h t  t o  f u l l y  

p a r t i c i p a t e  i n  t h e s e  p r o c e e d i n g s .  U t i l i t y  c o s t  r e c o v e r y  f r o m  c u s t o m e r s  r e l a t e d  t o  n e t  m e t e r i n g  

a n d  D E R  p r o g r a m s  s h a l l  b e  r e v i e w e d  a n d  d e t e r m i n e d  i n  e a c h  U t i l i t y ' s  f u e l  c o s t  p r o c e e d i n g .  

4. A l l  P a r t i e s  w i l l  s u p p o r t  t h e  t e r m s  o f  t h i s  S e t t l e m e n t  A g r e e m e n t  a n d  w i l l  s u p p o r t  t h e  a d o p t i o n  

b y  t h e  U t i l i t i e s  a n d  C o m m i s s i o n  o f  p r o g r a m s ,  t a r i f f s ,  o r d e r s  a n d  o t h e r  r u l i n g s  c o n s i s t e n t  w i t h  

t h e  t e r m s  o f  t h i s  S e t t l e m e n t  A g r e e m e n t  a n d  t h e  A c t .  T h e  P a r t i e s  w i l l  t a k e  n o  a c t i o n  o r  

a d v o c a t e  a n y  p o s i t i o n  i n c o n s i s t e n t  w i t h  t h i s  c o m m i t m e n t .  

5. If the Utilities fail to comply with their obligations under Section ill.2 above, the other 
Parties to this Settlement Agreement may seek a rule to show cause or other order of the 
Commission compelling the Utilities to take the action required or ordering other relief 
necessary or appropriate in the circumstances. 

6. If any of the Parties to this Settlement Agreement other than a Utility fail to comply with their 
obligations under Section ID.4 above, then the Utility shall notice the Parties of their intent to 
treat this Settlement Agreement as null and void and forego, withdraw, terminate or seek to 
cancel any applications, programs, tariffs, filings, orders or other proceedings undertaken in 
reliance on this Settlement Agreement. Within five (5) days of receiving notice of the 
Utility's intent, the Parties may petition the Commission for relief. 

7. This Settlement Agreement shall expire on January 1, 2021 (the "Settlement Expiration 
Date"). Subject to the regulatory authority of the Commission and ORS, the Utilities will 
adopt Net Metering Tariffs that are consistent with the terms of this Settlement Agreement 
and will make them available to customers on a first-come, first-served basis until the 
Settlement Expiration Date, and subject to the caps onDER program expenses contained in 
S.C. Code§ 58-39-150 of the Act. 

8. The Parties have convened and developed, according to a process managed by ORS and its 
consultant Energy+ Environmental Economics ("E3"), a specific, standardized methodology 
for assessing costs and benefits of the net metering program. The standardized methodology 
is reflected in Settlement Agreement Attachment A (the "Methodology''). The Methodology 
includes all categories of potential costs or benefits to the Utility system that are capable of 
quantification or possible quantification in the future. Where there is currently a lack of 
capability to accurately quantify a particular category and/or a lack of cost or benefit to the 
Utility system, that category has been included in the Methodology as a placeholder. (For 
example, Avoided C02 Emission Cost is included as a placeholder. A zero monetary value 
will be used until state or federal laws or regulations result in an avoidable cost on Utility 
systems for these emissions.) Placeholder categories will be updated and included in the 
calculation of costs and benefits of net metering if and when capabilities to reasonably 
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and seek in good faith to adopt DER Programs that provide DER NEM
Incentives for net metering customers representing up to 2% of the Utility's five-

year average South Carolina retail peak demand, which is the statutory cap on net
metering customers under the Act, or until the expiration of this Settlement
Agreement, whichever occurs first.

The net metering and DER program applications will be considered in separate, Utility-
specific dockets before the Commission. All issues related to net metering rates and DER
programs not addressed in this Settlement Agreement will be addressed in these Utility-
specific proceedings, as appropriate. All interested parties shall have the right to fully
participate in these proceedings. Utility cost recovery &om customers related to net metering
and DER programs shall be reviewed and determined in each Utility's fuel cost proceeding.
All Parties will support the terms of this Settlement Agreement and will support the adoption

by the Utilities and Commission of programs, tariffs, orders and other rulings consistent with
the terms of this Settlement Agreement and the Act. The Parties will take no action or
advocate any position inconsistent with this commitment.
If the Utilities fail to comply with their obligations under Section III.2 above, the other
Parties to this Settlement Agreement may seek a rule to show cause or other order of the
Commission compelling the Utilifies to take the action required or ordering other relief
necessary or appropriate in the circumstances.
If any of the Parties to this Settlement Agreement other than a Utility fail to comply with their
obligations under Secfion III.4 above, then the Utility shall notice the Parties of their intent to
treat this Settlement Agreement as null and void and forego, withdraw, terminate or seek to
cancel any applications, programs, tariffs, filings, orders or other pmceedings undertaken in
reliance on this Settlement Agreement. Within five (5) days of receiving notice of the
Utility's intent, the Parties may petition the Commission for relief.
This Settlement Agreement shall expire on January 1, 2021 (the "Settlement Expiration
Date"). Subject to the regulatory authority of the Commission and ORS, the Utilities will
adopt Net Metering Tariffs that are consistent with the terms of this Settlement Agreement
and will make them available to customers on a first-come„ first-served basis until the
Settlement Expiration Date, and subject to the caps on DER program expenses contained in
S.C. Code t) 58-39-150 of the Act.
The Parties have convened and developed, according to a process managed by ORS and its
consultant Energy + Environmental Economics ("E3"), a specific, standardized methodology
for assessing costs and benefits of the net metering program. The standardized methodology
is reflected in Settlement Agreement Attachment A (the "Methodology"). The Methodology
includes all categories of potential costs or benefits to the Utility system that are capable of
quantification or possible quantification in the future. Where there is currently a lack of
capability to accurately quantify a particular category and/or a lack of cost or benefit to the
Utility system, that category has been included in the Methodology as a placeholder. (For
example, Avoided COz Emission Cost is included as a placeholder. A zeiu monetary value
will be used until state or federal laws or regulafions result in an avoidable cost on Utility
systems for these emissions.) Placeholder categories will be updated and included in the
calculation of costs and benefits of net metering if and when capabiTities to reasonably
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quantifY those values and quantifiable costs or benefits to the Utility system in such 
categories become available. 

9. As set forth below, the Utilities shall use the following methodology to compute the net 
estimated under-recovered (lost revenue) or over-recovered revenue (net benefit) from net 
metering customers under existing rate structures, based on the Utility's cost of service study 
within its last general rate case. The formula used to apply the Methodology shall be as 
follows: 
a. To determine the under-recovered or over-recovered revenue from the net metering 

customer: 
i. Compute what the actual or a representative customer's bill would have been 

under the applicable standard rate, without consideration of the production of the 
DER. 

ii. Subtract from that amount the actual or a representative customer's estimated bill 
under the applicable standard rates with consideration of the production of the 
DER. 

iii. Subtract from that amount the net benefits delivered by the DER as computed 
according to the Methodology and based upon the production of the DER. 

iv. If the final number is positive, the result is the "under-recovered revenue from 
the net metering customer." 

v. If the final number is negative, the result is the "over-recovered revenue from the 
net metering customer." 

b. For under-recovered revenue, calculate the amount of any DER NEM Incentive to be 
applied to allow a net metering customer to achieve the 1:1 Rate for gross production 
from the net metering facility. 

c. For over-recovered revenue, calculate the credit, if any, to be applied to a net metering 
customer. 

i. No DER NEM Incentive shall be provided when the net metering customer 
receives a credit. 

10. The Utilities shall use actual customer-generator energy production data to the maximum 
extent available to calculate the costs and benefits of net metering on their system using the 
Methodology. In the absence of actual customer metered production data from a customer
generator's DER, the Utilities shall be allowed to estimate DER energy production for 
purposes of implementing the Methodology, consistent with best practices relating to such 
estimation and modeling. 

I 1" The costs and benefits of net metering and the required amount of the DER NEM Incentive 
shall be computed and updated annually coincident in time with the Utility's filing under the 
fuel clause. 

12. Each Utility shall file reports with the Commission and copy ORS when the following 
participation levels are reached to identifY and illustrate the costs unrecovered, if any, arising 
from customer adoption of net metered DER generation through December 31, 2020: (1) 
0.5%; (2) 1.0%; (3) 1.5%; and (4) 2.0% of the Utility's previous five-year average South 
Carolina retail peak demand, as defined by the Act. 

13. The Parties acknowledge that the establishment of appropriate net metering rates is 
complicated by current Utility ratemaking methodologies which collect a substantial part of a 

PageS of25 

Exhibit B

Page 5 of 29

quantify those values and quantifiable costs or benefits to the Utility system in such
categories become available.
As set forth below, the Utilities shall use the foBowing methodology to compute the net
estimated under-recovered (lost revenue) or over-recovered revenue (net benefit) from net
metering customers under existing rate structures, based on the Utility's cost of service study
within its last general rate case. The formula used to apply the Methodology shall be as
follows:
a. To determine the under-recovered or over-recovered revenue from the net metering

customer:
i. Compute what the actual or a representative customer's bill would have been

under the applicable standard rate, without consideration of the production of the
DER.

ii. Subtract &om that amount the actual or a representative customer's estimated bill
under the applicable ~dard rates with consideration of the production of the
DER.

iii. Subtract &om that amount the net benefits delivered by the DER as computed
according to the Methodology and based upon the production of the DER,

iv. If the final number is positive, the result is the "under-recovered revenue &om
the net metering customer."

v. If the final number is negative, the result is the "over-recovered revenue &om the
net metering customer."

b. For under-recovered revenue, calculate the amount of any DER NEM Incentive to be
applied to allow a net metering customer to achieve the 1:1 Rate for gross production
&om the net metering facility.

c. For over-recovered revenue, calculate the credit, if any, to be applied to a net metering
customer.

i. No DER NEM Incentive shall be provided when the net metering customer
receives a credit.

The Utilities shall use actual customer-generator energy production data to the maximum
extent available to calculate the costs and benefits of net metering on their system using the
Methodology. In the absence of actual customer metered production data from a customer-
generator's DER, the Utilities shall be allowed to estimate DER energy production for
purposes of implementing the Methodology, consistent with best practices relating to such
estimation and modeling.
The costs and benefits of net metering and the required amount of the DER NEM Incentive
shall be computed and updated annually coincident in time with the Utility's filing under the
fuel clause.
Each Utility shall file reports with the Commission and copy ORS when the following
participation levels are reached to identify and illustrate the costs unrecovered, if any, arising
fiom customer adoption of net metered DER generation through December 31, 2020: (1)
0.5%; (2) 1.0%; (3) 1.5%; and (4) 2.0% of the Utility's previous five-year average South
Carolina retail peak demand, as defined by the Act.
The Parties acknowledge that the establishment of appropriate net metering rates is

complicated by current Utility ratemaking methodologies which collect a substantial part of a
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f i x e d  c o s t  o f  p r o v i d i n g  s e r v i c e  t o  c u s t o m e r s  t h r o u g h  v o l u m e t r i c  o r  k W h  c h a r g e s .  

T h e  U t i l i t i e s  a n d  a n y  i n t e r e s t e d  p a r t i e s  m a y  p a r t i c i p a t e  i n  t h e  s t u d y  o f  t h e s e  i s s u e s  t o  b e  

c o n d u c t e d  b y  O R S  a s  r e q u i r e d  b y  S.C. C o d e §  5 8 - 2 7 - 1 0 5 0 .  

14. E a c h  U t i l i t y  s h a l l  m o n i t o r  a n d  t r a c k  o n g o i n g  u n r e c o v e r e d  D E R  c o s t s  o r  u n p a i d  b e n e f i t s  

a s s o c i a t e d  w i t h  t h e  n e t  m e t e r i n g  p r o g r a m  a f t e r  t h e  S e t t l e m e n t  A g r e e m e n t  E x p i r a t i o n  D a t e .  

T h e  U t i l i t i e s  s h a l l  n o t  p r o p o s e  a n y  n e w  s e p a r a t e l y  e n u m e r a t e d  c h a r g e s  o r  f e e s  t o  b e  i m p o s e d  

s p e c i f i c a l l y  o n  c u s t o m e r - g e n e r a t o r s  b e f o r e  t h e  S e t t l e m e n t  A g r e e m e n t  E x p i r a t i o n  D a t e ,  a n d  n o  

s t a n d b y  s e r v i c e  c h a r g e s  s h a l l  b e  i m p o s e d  o n  c u s t o m e r - g e n e r a t o r s  p u r s u a n t  t o  t h e  U t i l i t i e s '  

N e t  M e t e r i n g  T a r i f f s  b e f o r e  t h e  S e t t l e m e n t  A g r e e m e n t  E x p i r a t i o n  D a t e .  A U t i l i t y  i s  n o t  

p r e c l u d e d ,  h o w e v e r ,  :from s e e k i n g  a c h a n g e  i n  g e n e r a l  r a t e s  t h a t  a p p l y  i n  a n  i d e n t i c a l  m a n n e r  

t o  c u s t o m e r - g e n e r a t o r s  a n d  n o n - p a r t i c i p a t i n g  c u s t o m e r s  p r i o r  t o  r e a c h i n g  t h e  2 %  p a r t i c i p a t i o n  

c a p  o r  t h e  S e t t l e m e n t  E x p i r a t i o n  D a t e .  If a general rate change is sought prior to the 
Settlement Expiration Date, the general rate change shall not include DER Program costs. 

15. A customer-generator taking service under any net metering rates resulting from this 
Settlement Agreement shall have the right to remain on that rate, according to the terms and 
conditions specified in this Settlement Agreement through December 31, 2025, including 
protection against any new separately enumerated charges or fees that would only apply to 
DER customer-generators. The right to remain on a Net Metering Tariff shall be assignable 
by the customer-generator to subsequent owners of the premises to which the electrical 
generating system is connected and providing electrical service. The Utilities agree to ftle 
applications in a specific docket with the Commission for new net metering tariffs to replace 
the Net Metering Tariffs based on this Settlement Agreement no later than January 31, 2020; 
all interested parties shall have the right to fully participate in these proceedings. 

IV. Miscellaneous 

1. The Parties acknowledge that ORS has an on-going statutory mandate :from the General 
Assembly of the State of South Carolina to protect the interest of the public in all matters 
related to the electric utility rates and terms and conditions of service. Nothing in this 
Settlement Agreement shall be construed to limit ORS in its fulfillment of this mandate. 

2. This written Settlement Agreement contains the complete agreement of the Parties. The 
Parties agree that signing this Settlement Agreement does not constrain, inhibit or impair 
their arguments or positions in future proceedings. If the Commission declines to approve the 
agreement in its entirety, then any Party desiring to do so may withdraw :from the agreement 
without penalty, within three (3) days of receiving notice of the decision, by providing 
written notice of withdrawal via electronic mail to all parties in that time period. 

3. The Parties agree that the terms of this Settlement Agreement shall have no precedential 
value and shall not be cited in legal or regulatory proceedings except to enforce the terms of 
this Settlement Agreement. 

4. This Settlement Agreement does not limit the rights of the signatories with respect to their 
ability to participate in a proceeding wherein the Utilities propose to populate the 
Methodology with Utility-specific data and information, or their ability to participate in 
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14.

15.

Utility's fixed cost of providing service to customers through volumetric or kWh charges.
The Utilities and any interested parties may participate in the study of these issues to be
conducted by ORS as required by S.C. Code $ 58-27-1050.

Each Utility shall monitor and track ongoing unrecovered DER costs or unpaid benefits
associated with the net metering program after the Settlement Agreement Expiration Date.
The Utilities shall not propose any new separately enumerated charges or fees to be imposed
specifically on customer-generators before the Settlement Agreement Expiration Date, and no

standby service charges shall be imposed on customer-generators pursuant to theUtilities'et

Metering Tariffs before the Settlement Agreement Expiration Date. A Utility is not
precluded, however, from seeking a change in general rates that apply in an identical manner
to customer-generators and non-paiticipating customers prior to reaching the 2% participation

cap or the Settlement Expiration Date. If a general rate change is sought prior to the
Settlement Expiration Date, the general rate change shall not include DER Program costs.
A customer-generator taking service under any net metering rates resulting &om this
Settlement Agreement shall have the right to remain on that rate, according to the terms and
conditions specified in this Settlement Agreement through December 31, 2025, including
protection against any new separately enumerated charges or fees that would only apply to
DER customer-generators. The right to remain on a Net Metering Tariff shall be assignable

by the customer-generator to subsequent owners of the premises to which the electrical

generating system is connected and providing electrical service. The UtiTities agree to file

applications in a specific docket with the Commission for new net metering tariffs to replace
the Net Metering Tariffs based on this Settlement Agreement no later than January 31, 2020;
all interested parties shall have the right to fully participate in these proceedings.

IV. Miscellaneous

The Parties acknowledge that ORS has an on-going statutory mandate &om the General
Assembly of the State of South Carolina to protect the interest of the public in all matters
related to the electric utility rates and terms and conditions of service. Nothing in this
Settlement Agreement shall be construed to limit ORS in its fulfillment of this mandate.

This written Settlement Agreement contains the complete agreement of the Parties. The
Parties agree that signing this Settlement Agreement does not constrain, inhibit or impair
their arguments or positions in future proceedings. If the Commission declines to appmve the
agreement in its entirety, then any Party desiring to do so may withdraw &om the agreement
without penalty, within three (3) days of receiving notice of the decision, by providing
written notice of withdrawal via electronic mail to all parties in that time period.
The Parties agree that the terms of this Settlement Agreement shall have no precedential
value snd shall not be cited in legal or regulatory proceedings except to enforce the terms of
this Settlement Agreement.
This Settlement Agreement does not limit the rights of the signatories with respect to their
ability to participate in a proceeding wherein the Utilities propose to populate the
Methodology with Utility-specific data and information, or their ability to participate in
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O R S  i s  c h a r g e d  w i t h  t h e  d u t y  t o  r e p r e s e n t  t h e  p u b l i c  i n t e r e s t  o f  S o u t h  C a r o l i n a  

p u r s u a n t  t o  S.C. C o d e §  5 8 - 4 - l O ( B )  ( S u p p .  2 0 1 3 ) .  S . C .  C o d e §  5 8 - 4 - l O ( B ) ( l )  t h r o u g h  ( 3 )  

r e a d s  in part as follows: 

" ... 'public interest' means a balancing of the following: 

(1) Concerns of the using and consuming public with respect 
to public utility services, regardless of the class of 
customer; 

(2) Economic development and job attraction and retention in 
South Carolina; and 

(3) Preservation of the financial integrity of the State's public 
utilities and continued investment in and maintenance of 
utility facilities so as to provide reliable and high quality 
utility services." 

9. This Settlement Agreement shall be effective upon execution of the Parties and shall be 
interpreted according to South Carolina law. 

10. This Settlement Agreement shall bind and inure to the benefit of each of the signatories 
hereto and their representatives, predecessors, successors, assigns, agents, shareholders, 

officers, directors (in their individual and representative capacities), subsidiaries, affiliates, 
parent corporations, if any, joint ventures, heirs, executors, administrators, trustees, and 

attorneys. 
11. The above terms and conditions fully represent the agreement of the Parties hereto. 

Therefore, each Party acknowledges its consent and agreement to this Settlement Agreement 

by authorizing its counsel to affix his or her signature to this document where indicated 
below. Counsel's signature represents his or her representation that his or her client has 

authorized the execution of the Settlement Agreement. Facsimile signatures and e-mail 
signatures shall be as effective as original signatures to bind each Party. This document may 

be signed in counterparts, with the various signature pages combined with the body of the 
document constituting an original and provable copy of this Settlement Agreement. 
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Commission review ofUtility DER program offerings and proposals except as specified
herein.
This Settlement Agreement is binding on the Parties only. It creates no rights in third parties
nor are there third party beneficiaries to it. Only Parties who are signatories may make any
claim under this Settlement Agreement.
The Parties agree to stipulate into the record before the Commission this Settlement
Agreement. The Parties agree to stipulate into the record before the Commission the pre-filed
testimony and exhibits of each Parties'itness(es) without objection, change, amendment or
cross-examination with the exception of changes comparable to that which would be
presented via an errata sheet or thmugh a witness noting a correction. The Parties, however,
reserve the right to engage in redirect examination of witnesses as necessary to respond to
issues raised during the examination of their respective witnesses, if any, by the Commission
or any non-settling party or by subsequently filed testimony.
The Parties agree this Settlement Agreement is reasonable, in the public interest, and in
accordance with law and regulatory policy.
Further, ORS is charged with the duty to represent the public interest of South Carolina
pursuant to S.C. Code $ SB-4-10(B) (Supp. 2013). S.C. Code t) 5S-4-10(B)(1) through (3)
reads in part as follows:

"...'public interest'eans a balancing of the following:

(1) Concerns of the using and consuming public with respect
to public utility services, regardless of the clash of
customer;

(2) Economic development and job attraction and retention in
South Carolina; and

(3) Preservation of the fmancial integrity of the State's public
utilities and continued investment in and maintenance of
utility facilities so as to pmvide reliable and high quality
utility services."

This Settlement Agreement shall be effective upon execution of the Parties and shall be
interpreted according to South Carolina law.
This Settlement Agreement shall bind and inure to the benefit of each of the signatories
hereto and their representatives, predecessors, successors, assigns, agents„shareholders,
ulcers, directors (in their individual and representative capacities), subsidiaries, affiliates,
parent corporations, ifany, joint ventures, heirs, executors, administrators, trustees, and
attorneys.
The above terms and conditions fully represent the agreement of the Parties hereto.
Therefore, each Party acknowledges its consent and agreement to this Settlement Agreement

by authorizing its counsel to affix his or her signature to this document where indicated
below. Counsel's signature represents his or her representation that his or her client has
authorized the execution of the Seltlcment Agreement. Facsimile signatures and e-mail
signatures shall be as effective as original signatures to bind each Party. This document may
be signed in counterparts, with the various signature pages combined with the body of the
document constituting an original and provable copy of this Settlement Agreement.
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P A G E S  T O  F O L L O W ]  

P a g e  8 o f 2 5  
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In witness whereof see our signatures below:

[SIGNATURE PAGES TO FOLLOW]
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S o u t h  C a r o l i n a  O f f i c e  o f  R e g u l a t o r y  S t a f f  

lWh~tr-GSt ... 0' 1!:14 dSr!Jd 
drew M. Bateman, Esquire" 

Shannon Bowyer Hudson, Esquire 
South Carolina Oflice of Regulatory Staff 
1401 Main Street, Suite 900 
Columbia, SC 29201 
Phone: (803) 737-0889 

(803) 737-8440 
Fax: (803) 737-0895 
Email: shudson@resstaff.sc.gov 

abateman@regstaff.sc.gov 
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WE AGREE:

Representing and binding the South Carolina Offlce of Regulatory Staff

Shannon Bowyer Hudson, Esquire
South Carolina Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201
Phone: (803) 737-0889

(803) 737-8440
Fax: (803) 737-0895
Email: shudso staff.sc. ov

ahstem
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R e p r e s e n t i n g  a n d  b i n d i n g  t h e  S o u t h  C a r o l i n a  C o a s t a l  C o n s e r v a t i o n  L e a g u e  

~~~ 
:Bi8IldiDg:Ho~e .. 

Katie C. Ottenweller, Esquire 
Southern Environmental Law Center 
43 Broad Street, Suite 300 
Charleston, SC, 29401 
Phone: (843) 720-5270 
Fax: (843) 720-5240 
Email: Bholmat}@selcsc.org 
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WE AGREE:

Representing and binding the South Carolina Coastal Conservation League

Katie C. Ottenweger, Esquire
Southern Environmental Law Center
43 Broad Street, Suite 300
Charleston, SC, 29401
Phone: (843) 720-5270
Fax: (843) 720-5240
Email:
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t h e  S o u t h e r n  A l l i a n c e  f o r  C l e a n  E n e r g y  

e.-0~~ 
J. Blanding Holman, N, Esquire 
Katie C. Ottenweller, Esquire 
Southern Environmental Law Center 
43 Broad Street, Suite 300 
Charleston, SC, 29401 
Phone: (843) 720·5270 
Fax: (843) 720-5240 
Email: ~!:l<?Jman@selcsc.org 
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WE AGREE:

Representing and binding the Southern Alliance for Clean Energy

Katie C. Otteuweller, Esquire
Southern Environmental Law Center
43 Broad Street, Suite 300
Charleston, SC, 29401
Phone: (843) 720-5270
Fax: (843) 720-5240
Email:
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R e p r e s e n t i n g  a n d  b i n d i n g  t h e  S o u t h  C a r o l i n a  S o l a r  B u s i n e s s  A l l i a n c e ,  L L C  

6<n®e Loomis, Esquire 
South Carolina Solar Business Alliance, LLC 
1201 Main Street, Suite 1100 
Columbia, SC, 29201 
Phone: (803) 716•6202 
Email: bonnie(d)th~alladiangroup. com 
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WE AGREE:

Representing and biuding the South Carolina Solar Business Alliance, LLC

South Carolina Solar Business Ailiance, LLC
1201 Main Street, Suite 1100
Columbia, SC„29201
Phone: (g03) 716-6202
Email: bonniefbth alladian ro .corn
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S u s t a i n a b l e  E n e r g y  S o l u t i o n s ,  L L C  

R i c h a r d  L. Whi Esq r e  

A u s t i n  & R o g e r s ,  P . A .  

508 Hampton Street, Suite 300 

C o l u m b i a ,  SC, 29201 

Phone: (803) 251-7442 

Fax: (803) 252-3679 

E m a i l :  rlwhitt@austinroger~a.com 
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WE AGREE:

Representing and binding Sustainable Energy Solutions, LLC

Austin & Rogers, P.A.
508 Hampton Street, Suite 300
Columbia, SC, 29201
Phone: (803) 251-7442
Fax: (803) 252-3679
Email: rlwhitt ustinro er a.com

Page 13 of 25

ELEC
TR

O
N
IC
ALLY

FILED
-2021

April15
4:30

PM
-SC

PSC
-D

ocket#
2019-212-E

-Page
37

of53



S o l b r i d g e  E n e r g y  L L C  

Richard L. Whitt. Esquire "' 
Austin & Rogers, P.A. 
508 Hampton Street, Suite 300 
Columbia, SC, 29201 
Phone: (803) 251-7442 
Fax: (803) 252-3679 
Email: dwhitt@austinrogerspa.com 
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WE AGREE:

Representing and binding Solbridge Energy LLC

Richard L. Whitt, Esquire
Austin & Rogers, P.A.
508 Hampton Street, Suite 300
Columbia, SC, 2920 l
Phone: (803) 251-7442
Fax: (803) 252-3679
Email: rlwhi ustinro er a.corn
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- - - - - - - - - : - - - - - - - - -

WE AGREE: 

R e p r e s e n t i n g  a n d  b i n d i n g  T h e  A l l i a n c e  f o r  S o l a r  Choice 

P a g e  15 o f 2 S  
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WE AGREE:

Representing and binding The Alliance for Solar Choice

Keyes, Fox dr Wiedman LLP
401 Harrison Oaks Boulevard, Suite 100
Cary, NC, 27513
Phone: (510) 314-8205
Fax: (510) 225-3848
Email: ~+~e~99nl

cCuilo, Ir., Esquire
of loseph M. McCulloch, Jr,
d Street

Columbia, SC, 29211
Phone: (803) 779-0005
Fax: (803) 779-0666
Email:
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NOT A P A R T Y  T O  T H E  S E T T L E M E N T  

R o b e r t  G u i l d ,  E s q u i r e  

R o b e r t  G u i l d - A t t o r n e y  a t  L a w  

3 1 4  P a l l  M a l l  S t r e e t  

C o l u m b i a ,  S C ,  29201 

P h o n e :  ( 8 0 3 )  2 5 2 - 1 4 1 9  

E m a i l :  b g u i l d @ m i n d s p r i n g . c o m  

P a g e  16 o f 2 5  

Exhibit B 
Page 16 of 29 

Exhibit B
Page 16 of 29

WE AGREE:

Representing and binding The Sierra Club

NOT A PARTY TO THE SETTLEMENT
Robert Guild, Esquire
Robert Guild — Attorney at Law
314 Pall Mall Street
Columbia, SC, 29201
Phone: (803) 252-1419
E d:build i d
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S o u t h  Carolina: 

M a i l  Code C 2 2 2  

2 2 0  Operation W a y  

C a y c e ,  S C  29033 

Phone: (803) 217-8141 

Fax: (803) 217-7810 

Email: c h a d . b u r g e s s @ s c a n a . c o m  

Belton T. Z e i g l e r ,  Esquire 

P o p e  Z e i g l e r ,  L L C  

Post Office B o x  1 1 5 0 9  

Columbia, SC, 29211 

P h o n e :  ( 8 0 3 )  3 5 4 - 4 9 4 9  

F a x :  (803) 3 5 4 - 4 8 9 9  

Email: bzeigler@popezeigler.com 

Page 17 o f 2 5  
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Exhibit B
Page 17 of 29

WE AGREE:

Representing and binding South Caroliaa Electric k Gas Company

Mail Code C222
220 Operation Way
Cayce, SC 29033
Phone: (803) 217-8 141
Fax: (803) 217-7810
Email;

Belton T. Zeigler, Esquire
Pope Zeigler, LLC
Post Office 13ox 11509
Columbia, SC, 29211
Phone: (803) 354-4949
Fax: (803) 354-4899
Email;
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Castle, Esquire 

D u k e  E n e r g y  C a r o l i n a s ,  L L C  

550 South Tryon Street, DEC 45A 

Charlotte, North Carolina 28202 

Phone: (704) 382-4499 

Fax: (980)373-8534 

Email: alex.castle@duke-energy.com 

Page 18 of2S 

Exhibit B 
Page 18 of 29 

Exhibit B

Page 18 of 29

WE AGREE:

Representing and binding Duke Energy Carolinas, LLC

Charles A. Castle, Esquire
Duke Energy Carolinas, LLC
550 South Tryon Sheel, DEC 45A
Charloue, North Carolina 2&202
Phone: (704) 382-4499
Fax: (980) 373-8534
Email: alex.castle@duke-energy.corn
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Castlet Esquire 

D u k e  E n e r g y  P r o g r e s s ,  I n c .  

550 South Tryon Street, DEC 45A 
Chorloue, North Carolina 28202 
Phone:(704)382~99 
Fax: (980) 373-8534 
Email: alex.cnstle@duke-energy.com 

Page l9of25 
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Exhibit B
Page 19 of 29

WE AGREE:

Representing and binding Duke Energy Progress, Inc.

Charles A. Castle, Esquire
Duke Energy Prngress, Inc.
550 South Tryon Street, DEC 45A
Charloue, North Carolina 28202
Phone: (704) 382-4499
Fax: (980) 373-8534
Email: alex.castle@dukewnergy,corn
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S t e e l - S o u t h  C a r o l i n a  

uire 

Garrett A. S w n e ;  quire 

B r i c k f i e l d ,  B u r c h e t t e ,  R i t t s  & Stone, P.C. 
1025 Thomas Jefferson Street, NW 
Eighth Floor, West Tower 
Washington, DC 20007 
Phone: (202) 342~0800 

(202) 342-0807 
Fax: (202) 342-0807 
Email: mkl@bbrslaw .com 

gas@bbrslaw .com 

Robert R. Smith, II, Esquire 
Moore & Van Allen, PLLC 
100 North Tryon St., Suite 4700 
Charlotte, North Carolina 28202 
Phone: (704)331-1 000 
Fax: (704) 339-5870 
Email: robsmith@mva.taw.com 

Page20of25 
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Exhibit B
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WE AGREE:

Representing and binding Nucor Steel — South Carolina

~tgh
Garrett A. Sto'nc b'squire
Brickfield, Burchette, Ritts lh Stone, P.C,
1025 Thomas Jefferson Street, NW
Eighth Floor, West Tower
Washington, DC 20007
Phone: (202) 342-0800

(202) 342-0807
Fax: (202) 342-0807
L il: ~kl bb

bb

Robert R. Smith, II, Esquire
Moore 4h Van Allen, PLLC
100 North Tryon St., Suite 4700
Charlotte, North Carolina 28202
Phone; (704)331-1000
Fax: (704) 339-5870

Page 20 of 25

ELEC
TR

O
N
IC
ALLY

FILED
-2021

April15
4:30

PM
-SC

PSC
-D

ocket#
2019-212-E

-Page
44

of53



R e p r e s e n t i n g  a n d  b i n d i n g  T h e  E l e d r l c  C o o p e r a t i v e s  o f  S o u t h  C a r o l i n a ,  I n c .  

N .  C o u i c k ,  E s q u i r e  

Presi t and ChiefExecutive Officer 
The Iedrlc Cooperatives of South Carolina, me. 
808 ox Abbott Drive 
Cayce, SC, 29033 
Phone: (803) 739-3034 
Fax: (803) 796-6064 
Email: mik:e.couick:@ecsc.org 

Christopher R. Koo~ Esquire 
The Electric Cooperatives of South Carolina, me. 
808 Knox Abbott Drive 
Cayce, SC, 29033-3311 
Phone: (803) 739-3030 
Fax: (803) 796-6060 
Email: cbris.koon@ecsc.org 

Charles L.A Terreni, Esquire 
Terreni Law Firm, LLC 
1508 Lady Street 
Columbia, sc, 29201 
Phone: (803) 771-7228 
Fax: (803) 771-8778 
Email: charles.terreni@terrenilaw.com 

Frank R Ellerbe, ill, Esquire 
Robinson, MeFadden & Moore, P.C. 
Post Office Box 944 
Columbia, South Carolina 29202-0944 
Phone: (803) 779-8900 
Fax: (803) 252-0724 
Email: fellerbe@robi.nsonlaw.com 

Page21 of25 
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Exhibit B
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WE AGREE:

Representing and binding The Electric Cooperatives of South Caroliaa, inc.

Cayce, SC, 29033
Phone: (803) 739-3034
Fax: (803) 796-6064
Email mike.couick ecsc.org

Christopher R. Koon, Esquire
The Electric Cooperatives of South Carolims, Inc.
808 Knox Abbott Drive
Cayce, SC, 29033-3311
Phone: (803) 739-3030
Fax: (803) 796-6060
Emaiil: chris.koontwecsc.org

Charles L.A. Terreni, Esqune
Terreni Law Fh.m, LLC
1508 Lady Street
Columbia, SC, 29201
Phone: (803) 771-7228
Fax: (803) 771-8778
Email: charles.torrent errenilaw.corn

Frank R. Ellerbe, III, Esquire
Robinson, Mcpadden dr Moore, P.C.
Post OfEce Box 944
Columbia, South Carolina 29202-0944
Phone: (803) 779-8900
Fax: (803) 252-0724
Email: fellerbe@tubmsonlaw.corn
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Paul J. C o n w a y ,  E s q u i r e  

T i e n c k e n  L a w  F i r m ,  L L C  

2 3 4  S e v e n  Farms D r i v e ,  S u i t e  114 

C h a r l e s t o n ,  SC, 29492 

P h o n e :  (843) 377-8415 

Fax: ( 8 4 3 ) 3 7 7 - 8 4 1 9  

E m a i l :  p c o n w a y @ t i e n c k e n l a w . c o m  

P a g e 2 2 o f 2 5  

Exhibit B 
Page 22 of 29 

Exhibit B
Page 22 of 29

WE AGREE:

Representing and binding Central Electric Power Cooperative, Inc.

234 Seven Farms Drive, Suite 114
Charleston, SC, 29492
Phone: (843) 377-8415
Fax: (843) 377-8419
Email: jtiencken@tienckenlaw.corn

Pau! L Conway, Esquire
Tiencken Law Firm, LLC
234 Seven Farms Drive, Suite 114
Charleston, SC, 29492
Phone: (843) 377-8415
Fax: (843) 377-8419
Email: pconway@tienckenlaw.corn

Page 22 of 25
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J r . ,  prose 

Page23 of25 

Exhibit B 
Page 23 of 29 ..... 

Exhibit B
Page 23 of 29

I AGREE:

Representing and binding Frank Knapp, Jr., pro se

1717 Gerva&s Street
Columbia, SC, 29201
Phone: (803) 765-2210
Email: fknapp@knappagency.corn

Page23 of25
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S t o r e s  E a s t ,  L P  a n d  S a m ' s  E a s t ,  I n c o r p o r a t e d  

N O T  A P A R T Y  T O  T H E  S E T T L E M E N T  

S t e p h a n i e  U. R o b e r t s ,  E s q u i r e  

D e r r i c k  P r i c e  W i l l i a m s o n ,  E s q u i r e  

S p i l m a n  T h o m a s  & B a t t l e ,  P L L C  

1 1 0 0  B e n t  C r e e k  B o u l e v a r d ,  S u i t e  101 

M e c h a n i c s b u r g ,  P e n n s y l v a n i a  1 7 0 5 0  

P h o n e : 3 3 6 - 6 3 1 - 1 0 6 2  

7 1 7 - 7 9 5 - 2 7 4 1  

Fax: 3 3 6 - 7 2 5 - 4 4 7 6  

E m a i l :  s r o b e r t s @ s p i l m a n l a w . c o m  

d w i l l i a m s o n @ s p i l m a n l a w . c o m  

P a g e 2 4  o f 2 5  

Exhibit B
Page 24 of 29

WE AGREE:

Representing and binding Wal-Mart Stores East, LP and Sam's East, Incorporated

NOT A PARTY TO THE SETTLEMENT
Stephauie U. Roberts, Esquire
Derrick Price Williamson, Esquire
Spilman Thomas A Battle, PLLC
1100 Bent Creek Boulevard, Suite 101
Mechanicsburg, Pennsylvania 17050
Phone: 336-631-1062

717-795-2741
Fax: 336-725-4476
Email: sroberts spilmanlaw.corn

dwilliamson@spilmanlaw.corn

Page 24 of 25
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S o u t h  C a r o l i n a  E n e r g y  U s e r s  C o m m i t t e e  

N O T  A P A R T Y  T O  T H E  S E T T L E M E N T  

S c o t t  E l l i o t t ,  E s q u i r e  

E l l i o t t  a n d  E l l i o t t ,  P . A .  

1508 L a d y  S t r e e t  

C o l u m b i a ,  S C  29201 

P h o n e :  ( 8 0 3 )  7 7 1 - 0 5 5 5  

Fax: (803) 7 7 1 - 8 0 1 0  

E m a i l :  s e l l i o t t @ e l l i o t t l a w . u s  

P a g e 2 5  o f 2 5  

Exhibit 8 
Page 25 of 29 

Exhibit B
Page 25 of 29

WE AGREE:

Representing and binding South Carolina Energy Users Committee

NOT A PARTY TO THE SETTLEMENT
Scott Elliott, Esquire
Elliott and Elliott, P.A.
1508 Lady Street
Columbia, SC 29201
Phone: (803) 771-0555
Fax: (803) 771-8010
Email: selliott@elliottlaw.us

Page 25 of25
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+!- Avoided Energy 

+!- Energy Losses/Line Losses 
+!- Avoided Capacity 

+/- Ancillary Services 
+!- Transmission and Distribution {"T&D") Capacity 

+/- Avoided Criteria Pollutants 

+/- Avoided C02 Emission Cost 
+/- Fuel Hedge 
+/- Utility Integration & Interconnection Costs 
+/- Utility Administration Costs 
+I- Environmental Costs 

= Total Value of NEM Distributed Energy Resource 

The following table details the components of the Methodology. 

\ll·thntlnlnJ!V I) . . (' I I · 'I J I I 1\' 1 
(

• . ' l'SlTIJlflHil !I l'll HI lUll l' l.'l 1111 U ngv, a Ill' 
tllllfHHI~III . 

:---·;-. ->-. ·- •· •: -<•,----•- --···-- > -<···--·•-- ·-"- .. c_··.o.m_·-.P'. ·a.·_ ri_~ __ n·-_t,is_-_t_h_-~ __ m_ ··ar"in_ .·n.a.t-.V&_-,·.t.u.·-.-e._'·.·,o_'·_ren_·er·_· ·gy_-,_-_ d ___ e_·· __ n-_'veo.-.·_fr·_·.-.o .. m· .. -.-_.:· __ ... _ 
•. Inerease/i'eductionin variable costS tO' the .,. -
_ tit_ it_ ity fr_ o ___ '_m __ --__ -._ c'o_' nv_ e_ ntion_ a_l·' .. en··.· er.-ir.· ·-·· s.·. 0. u .•. rc.·,es'; . pr<)duction simulatim1ruf1speithe Utilit)"!l most recent _ -

-- ·-·· --- - - - - - ·· · · - Inte'ir!ltedR~ourcePlanriing(~'IRP~')stuclyatuilorPublic 
· -i:e. fueluse !lrid·powerplantoperations~ •- Utility Regulatory Policy Act(''PURPA'') A,voit:led Cost- .-' 

_ . _ _ .. _a __ ._-_s_s_··_oc_iat_ed_Wl __ ·tll ___ tli_e_ -.. a __ dop-._.ti.-_o.,.n .. ·_ .. ·o_-.f .... N .. E __ M .. ·· :.·.··.·-'.;.;· • -- - - - · . · fol'ntulatic:in, - - • - - -

+I- Energy 
Losses/Line 

Losses 

+!-Ancillary 
Services 

Increase/reduction of electricity losses by 
the Utility from the points of generation to 
the points of delivery associated with the 
adoption ofNEM. 

Component is the generation, transmission, and distribution 
loss factors from either the Utility's most recent cost of 
service study or its approved Tariffs. Average loss factors are 
more readily available, but marginal loss data is more 
appropriate and should be used when available. 

In~~reduction·i~-th~ fi,i~&l$~ td the ' Coiltponeittisthef()reJ~tof;~~ria{ca~~~ity c~_sts:~eri~ed .. 
-Utility of building lllldfuaifltailling lleVv • from the Utility's .. trios!r~t!RP, amllc;;r ~URP!\Avoided •• • __ • • 

. • conventional generation l'esoufl:es/ i.... Cost. fortriulationi Tlie5ircapa:city costS.shouid b~adjiisted for,._ 
as~(>datli<J.With.theadoptiollof)llEh-t .·•. • .. _ th~appropriat~energ}tJ~~ses;: · • ·· 'inj 

Increase/reduction of the costs of services 
for the Utility such as operating reserves, 
voltage control, and frequency regulation 
needed for grid stability associated with 
the adoption ofNEM. 

Component includes the increase/decrease in the cost of each 
Utility's providing or procurement of services, whether 
services are based on variable load requirements and/or based 
on a fixed/static requirement, i.e. determined by an N-1 
contingency. It also includes the cost of future NEM 
technologies like "smart inverters" if such technologies can 
provide services like V AR support, etc. 

Exhibit B
Page 26 of 29

Settlement Agreement Attachment A

Net Energy Metering ("NKM"} Methodology

+/- Avoided Energy
+/- Energy Losses/Line Losses
+/- Avoided Capacity
+/- Ancillary Services
+/- Transmission and Distribution ("TsrD'*) Capacity
+/- Avoided Criteria Pollutants
+/- Avoided CO, Emission Cost
+/- Fuel Hedge
+/- Utility Integration Ec Interconnection Costs
+/- Utility Administration Costs
+/- Environmental Costs

Total Value of NEM Distributed Energy Resource

The following table details the components of the Methodology.

'/- Avoided
Energy,

Increase/reduction in variable costs to the
Utility fiom conventional energy sources,
i.e, fuel use'and pow'er plant operations,
associated witli the adoption ofNEM..

Component is the margirial value ofenergy derired fiom .

production simulation runs per the Utility's most recent -:
Integrated Resource Planning (."IRP".) study and/or Public
Utility Regulatory Policy Act ("PURPA") Avoided Cost.
formulation.

+/- Energy
Losses/Line

Losses

+/- Avoided
Capacity

+/- Ancillary
Services

Increase/reduction ofelectricity losses by
the Utility fiom the points ofgeneration to
the points of delivery associated with the
adoption ofNEM.

Increase/reduction in the fixed costs to the
Utility ofbuilding and maintaining new
conventional geneiation resources:
associated with the adoption ofNEM.

Increase/reduction of the costs of services
for the Utility such as operating reserves,
voltage control, and fiequency regulation
needed for grid stabdity associated with
the adoption ofNEM.

Component is the generation, transmission, and distribution
loss factors fi om either the Utility's most recent cost of
service study or its appmved Tariffa Average loss factors are
more readily available, but marginal loss data is more
appropriate and should be used when available.

Component is the forecast ofmarginal capacity costs derived
from the Utility's most recent IRP and/or PURPA Avoided
Cost formulation. These capacity cost's should be adjusted for'he

appropriate energy losses.

Component includes the increast/decrease in the cost of each
Utility's providing or procurement of services, whether
services are based on variable load requirements and/or based
on a fixed/static requirement, i.e. determined by an N-I
contingency. It also includes the cost of future NEM
technologies like "smart inverters" if such technologies can
provide services like VAR support, etc.
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+1- Avoided 
Criteria 

Pollutants 

... ..... . .. ,. 

-~-:-:·--;_-:-!:~:-:_::~~ ~:_:-_;-/;-- ::-- ~. . ,> 

41:A"~~ided · 
--·<:.:~Emissions 

c. :cost 

+!- Fuel Hedge 

+!-Utility 
Administration 

Costs 

Increase/reduction of SOx, NOx, and 
PMIO emission costs to the Utility due to 
increase/reduction in production from the 
Utility's marginal generating resources 
associated with the adoption ofNEM 
generation if not already included in the 
Avoided Energy component 

Exhibit B 
Page 27 of 29 

Settlement Agreement Attachment A 

The costs of these criteria pollutants are most likely already 
accounted for in the Avoided Energy Component, but, if not, 
they should be accounted for separately. The Avoided Energy 
component must specify if these are included. 

increllStvreduction <)r ¢62~issi~ns Cite •. __ _ 
to increase/rtfdtJC:tion iri Ptodllcti9n fr!lln -
each Utility's imitgillalgenemting > -.- __ 

'111~ cost of <:<>2 emission~ ifia{&e included inthe Avoided • : 
Energy(;ofu):lof1cmt1 bllt,ifnot,they should-be acc{)untedfor '" 
separately. A zero monetary value will be used until.state or 

. federal laws or reglllations result in an avoidable cost on • resources associa:ted \vith the adoption of-
NEMgeneratjon;._ · -· --- ·--- -

Increase/reduction in administrative costs 
to the Utility of locking in future price of 
fuel associated with the adoption ofNEM. 

Increase/reduction of costs borne by each 
Utility to administer NEM. 

Utility syS,tt;IJ)S forth~~ ¢missions; · ·- · · · - · 

--' .. - -:~ .. ': .. ' .. ::: 

Component includes the increases/decreases in administrative 
costs of any Utility's current fuel hedging program as a result 
ofNEM adoption and the cost or benefit associated with 
serving a portion of its load with a resource that has less 
volatility due to fuel costs than certain fossil fuels. This value 
does not include commodity gains or losses and may currently 
be zero. 

Component includes the incremental costs associated with net 
metering, such as hand billing of net metering customers and 
other administrative costs. 

.. ~~+~~=:~~~ 
-- but;_ifnot; shc;>~lcll:le~acc9u~t¢<1for SCJllat'llitel:y.J 

.. gn~ cc:~mponent niustspa;ify ifthese ... . ....... __ . _ . 
·-enVironmental C()ntplillllce aild! o~ UtilitY system c()sts 

. . and ncjtbased on estimateS: . . . 

Exhibit B
Page 27 of 29

Settlement Agreement Attachment A

Increase/reduction ofcosts to the Utility
associated.with expanding, replacing
and/or upgrading transmission and/or
distribution capacity associated with the,

'aps'city .

adoption ofNEM.

Marginal T&D distribution costs will. need to be determined
to expan'd, replace, and/or upgrade capacity on mch Utility's
system. Due to the nature ofNEM generation, this analysis
will be highly locational as some distribution feeders may or
may not be aligned with the NEM generation profile although
they may be more aligned with the transmission system
profile/peak.. These capacity costs should be adjusted for the
appropriate energy losses.'/-

Avoided
Criteria

Pollutants

Increase/reduction of SOx, Nox, and
PM 10 emission costs to the Utility due to
increase/reduction in producuon from the
Utility's marginal generating resources
associated with the adoption ofNEM
generation if not already included in the
Avoided Energy component

The costs of these criteria pollutants are most likely already
accounted for in the Avoided Energy Component, but, ifnot,
they should be accountod for separately. The Avoided Energy
component must specify if these are included.

+/- Avoided
COs Emissions

Cost

Increase/reduction ofCot emissions due
to increase/reduction in production fro'm

each Utility's margin'al generating
resources associated with the adoption of
NEM generation

The cost ofCOs emissions may be included in'the Avoided
Eners Componentrbut, ifhot, they should be accounted for
separately.' zero monetary value will be used until state or
fedemi laws or'egulations result in an avoidable cost on
Utility systems for these emissions;

+/- Fuel Hedge
Increase/reduction in administrative costs
to the Utility of locking in future price of
fuel associated with the adoption ofNEM

Component includes the increases/decreases in administrative
costs ofany Utility's current fuel hedging pmgram as a result
ofNEM adoption snd the cost or benefit associated with
serving a portion of its load with a resource that has less
volatility due to fuel costs than certain fossil fuels. This value
does not include commodity gains or losses and may currently
be zero.

+/- Utility
Integration &

Interconnection
Costs .

Increase/reduction ofcosts home by each .

Utility to interconnect and integrate NEM.

Costs can be detetmined most easily by, detailed studies .

and/or. literature reviews that have examined the costs of
.integration and'interconnection associated with the adoption
ofNEM.- Appropriate levels ofphotovoltaic penetration
increases in South Camlins should be included.

Increase/reduction ofcosts home by each
+/- Utility

Administration
Utility to administer NEM.

Costs

Component includes the incremental costs associated with net
metering, such as hand billing ofnet metcring customers and
other administrative costs.

'. +/- ' increase/reduction ofenvironmental
'tivironmental compliance and/or system costs to the

Costs ' Utility,

The envimnmental compliance and/or Utility system costs
might be accounted for in the Avoided Energy component, .'ut,ifnot, should be accounted for separately, The Avoided
Energy component must specify if these are included. Thea'e,
environmental compliance and/ or Utility syste'm costs must
be quantifiable and not based on estimates.
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( " N E M " )  t a r i f f  w i l l  c o n t a i n  t h e  f o l l o w i n g  c o m p o n e n t s :  

1. A v a i l a b i l i t y  p r o v i s i o n s ;  

2 .  G e n e r a l  e l i g i b i l i t y  a n d  t e c h n i c a l  s e r v i c e - r e l a t e d  p r o v i s i o n s ;  

3. M o n t h l y  r a t e  p r o v i s i o n s  r e l a t i n g  t o  a d m i n i s t r a t i v e  c h a r g e s  a n d / o r  e x c e s s  e n e r g y  c r e d i t  

c a l c u l a t i o n s ;  

4 .  T e r m s ;  

C u s t o m e r s  e l e c t i n g  s e r v i c e  u n d e r  ( T a r i f f N a m e )  o r  a f t e r  ( E f f e c t i v e  D a t e  o f N e w  T a r i f l )  

a r e  e l i g i b l e  t o  r e m a i n  o n  ( T a r i f f N a m e )  u n t i l  D e c e m b e r  3 1 , 2 0 2 5 ,  o r  u n t i l  s u c h  t i m e  t h e  

c u s t o m e r  e l e c t s  t o  t e r m i n a t e  s e r v i c e  u n d e r  ( T a r i f f N a m e ) ,  w h i c h e v e r  o c c u r s  ftrst. T h e  

r a t e s  s e t  f o r t h  h e r e  a r e  s u b j e c t  t o  C o m m i s s i o n  O r d e r  N o . _ ,  i n  D o c k e t  N o .  2 0 1 4 - 2 4 6 - E  

e n t e r e d  u n d e r  t h e  t e r m s  o f  S . C .  C o d e  § 5 8 - 4 0 - 2 0 ( F ) (  4 ) .  E l i g i b i l i t y  f o r  t h i s  r a t e  w i l l  

t e r m i n a t e  a s  s e t  f o r t h  i n  t h a t  O r d e r .  T h e  v a l u e  o f  d i s t r i b u t e d  e n e r g y  r e s o u r c e  g e n e r a t i o n  

s h a l l  b e  c o m p u t e d  u s i n g  t h e  m e t h o d o l o g y  c o n t a i n e d  i n  C o m m i s s i o n  O r d e r  N o .  ---.J in 
Docket No. 2014-246-E and updated annually. The value for ffim is $ __ per 
kilowatt hour ("kWh"). 

If a customer-generator's energy consumption exceeds the electricity provided by the 
customer-generator during a monthly billing period, the customer-generator shall be 
billed in kWh for the net electricity supplied by the Utility. 

If a customer-generator's energy generation exceeds the electricity provided by the 
Utility during a monthly billing period, the customer-generator shall be credited for the 
excess kWh generated during that billing period. 

Excess energy not used in the current billing month to reduce billed kWh usage shall be 
accumulated and used to reduce usage in future months. Any accumulated excess energy 
not used to reduce billed kWh usage shall be paid to the customer-generator each (Date 

of Zeroing Out) at the Utility's avoided cost for qualified facilities, zeroing-out the 
customer-generator's account of net excess kWh credits. 

Service on (Tariff Name) will be closed to new participants as of January 1, 2021, or 
after statutory caps described in S.C. Code § 58-39-130 have been reached, whichever 
occurs first. 

Customers who elect NEM service after January 1, 2021, will receive service in 
accordance with the NEM tariff in effect the time at which the customer requests NEM 
service. 
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Example of Net Energy Metering Generic Tariff Components

The standard Net Energy Metering ("NEM") tariff will contain the following components:

l. Availability provisions;

2. General eligibility and technical service-related provisions;

3. Monthly rate provisions relating to administrative charges and/or excess energy credit
calculations;

4. Terms;

D t I t'g ' ~~N ft Egmi Dt fN T
light t 'fYN * tgD h 31,2323, tg I t'h

t I ttt ' ' ~~N, I'd f t.TI
rates set forth here are subject to Commission Order No. in Docket No. 2014-246-E

entered under the terms of S.C. Code g 58-40-20(F)(4). Eligibility for this rate will
terminate as set forth in that Order. The value of distributed energy resource generation
shall be computed using the methodology contained in Commission Order No.~ in
Docket No. 2014-246-E and updated annually. The value for ~ear is $ per
kilowatt hour ("kWh").

If a customer-generator's energy consumption exceeds the electricity provided by the
customer-generator during a monthly billing period, the customer-generator shall be
billed in kWh for the net electricity supplied by the Utility.

Ifa customer-generator's energy generation exceeds the electricity provided by the
Utility during a monthly billing period, the customer-generator shall be credited for the
excess kWh generated during that billing period.

Excess energy not used in the current billing month to reduce billed kWh usage shall be
accumulated and used to reduce usage in future months. Any accumulated excess energy
not used to reduce billed kWh usage shall be paid to the customer-generator each IDate
~fZ N D t tth Util'tf'N tf q~iENf gd, * Ng tth
customer-generator's account of net excess kWh credits.

3 'TITN 11th I Nt dmin 3 I ff ~1,2321,
after statutory caps described in S.C. Code I't 58-39-130 have been reached, whichever
occurs first.

Customers who elect NEM service after January 1, 2021, will receive service in
accordance with the NEM tariff in effect the time at which the customer requests NEM
service.
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10. A n y  o t h e r  s t a n d a r d  t a r i f f l a n g u a g e ,  a s  r e q u i r e d .  
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5. Language specifying that the customer is responsible for the applicable customer charge/basic
facilities charge and any applicable demand charges or extra facilities charges associated with
standard rate (non-NEM), etc.;

6, Metering requirement provisions;

7. Safety, interconnection and inspection requirements;

8. Power factor provisions;

9. Conn'act period provisions;

10. Any other standard tariff language, as required.
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